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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...ceevvvvereercereireeseeisseessessssesesesssssssssesssssssssesssssssessssssssssssssssssnses | ceseesssnnees 109,445,966 | ....oooovveerverrreerererneinns | vrveereeenns 109,445,966 | .............. 103,153,601
2. Stocks (Schedule D):
2.1 PrEfermed SIOCKS.......cvucvicriceiceieii st sessessnesnns | orsinsisssisssisesssensesssensinns [ eeresseseess st | et (U
2.2 COMMON SHOCKS......ourverrrerresreriresseriesesssssessssesssessssssssensssssssesssssssesssssssesss. | sosessnesssessnesssesssnsssenes | eesnessnessssssssessssnnssnenns |t (O R
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o | e [ s | s (U
3.2 Other than fIrStHENS........c.ivreriiieieriee st ssiesssesisens | orseneesrsessisssssssissssessenns [ eeresssessessessessnssnssnses | oeteessessessnssnsssneenees (U O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).....vvvviresciseiesiesissisie sttt st essssssssessessessnss | srssssessessassessssssssessasssnsss | sosessessessssssessessessssssesiesss | sssssssesossesssssssssessessanes (O
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash (§.....65,106, Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (Schedule DB)
8.  Other invested assets (SChEAUIE BA)........c..cccurieiiieieieieeseee e sessessssssseses | ctteessesissssssssssssessssssessenss | eeviesessssssssssssssessessessnss | seeseeseessesssssssssssssessens (O O
9. RECEIVADIES fOr SECUMEIES. ...vvureuerrereireiinriseieisessissise st ssesssssse s ssesssssssssssnssens | snssssssssnssessssssssssssssessanes | sessessesssssssssessnssesssnssnssnss | eesseesessessessssssnsssssessns (0
10.  Securities lending reinvested collateral assets (SChedule DL).........c.cccoceieenieienieiies | v [ e ssssses | seviesssesesessse e (01 TR
11, Aggregate write-ins fOr INVESIEA SSELS........vvirrrerreeirirrieiseessise s esessesssssesness | oessesssssssssssssssssesssseses {01 (0] [ (01 IO 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ccocueeueieierseieieiseeesesesessseens | cvveveeienns 113,247,804 [ ..o (1] I 113,247,804 | .............. 105,456,820
13. Title plants less §.......... 0 charged off (for Title INSUTEIS ONIY).......ccrvurierrerrereiernrirrirrieens | reereereiesrneensinsinesssesennes | veeeessesnsissssessssesessssesens | eeesseessessnssssenesssesens (01 SR
14, Investmentincome due and ACCrUEM...........ccovvuiiiieiiniiriinirinerrinsiesiisiisnins | o 926,646 | ......oovvrririnniniiniiniis | e, 926,646 | ...cccoovvrririnnn. 716,489
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.........c..c.. | cooeverevrennc 1,702,429 | ..o 175,688 |...ovveviiene 1,526,741 | oo 1,780,965
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccceeecves [ corveieierisereieisieiseiees [ [ e, [0 O
15.3  Accrued retroSpPective PrEMIUMS..........cc.cureucereueeeereeneesseseeseessssessesessesssssssssssns | eeneusesssssssssssssssssessnsssnss | sesessssssssnssssssessnssnssssssnsss | sessessssssssssssssnsssessessnnes (01 OO
16. Reinsurance:
16.1 Amounts recoverable from MBINSUIETS..........coiruiieriniierierierieniesiesissiesienes | sersesessessessessesiesseses | oeseeseesiesinesisessssnssinns | coeereereneninessssnssssens (U O
16.2 Funds held by or deposited with reinsured COMPANIES..........cc.coveereiereiierssireiens [ v | e | oo (O
16.3  Other amounts receivable under reinSUrance CONtraCS...........oc.vverererereins | e e | oo (U O
17.  Amounts receivable relating to UNINSUIEA PIANS...........cccvevivevcieeeeeseseeerereseseis | v ssssesessessesenes | seevessesiesissesissessesssessssns | seveevessesssssssssessssesens [0 OO
18.1 Current federal and foreign income tax recoverable and interest thereon............cccceeees [ cevvivieiinnas 1,449,099 | ..o | e 1,449,099 | ..o 484,704
18.2 Net deferred taX @SSEL..........ccrrrierreicreseesesesssess s sessssessesssssssessssnes | sevessessneessnes 1,433,859 | ..ooovoeiri 183,075 | .vvoevieenne 1,250,784 [ .oovvoeerevis 646,815
19.  Guaranty funds receivable or 0N AEPOSIL............cceiiicieireieieie et sesieses | eevesesessessss e sessessesseess | cevessesssssesesssssessssssessess | eesesessessesssssessssessens (U1 OO
20. Electronic data processing equipment and software
21. Furniture and equipment, including health care delivery assets ($.......... 0)ereerererreriens [y [ | s (01 O
22. Net adjustment in assets and liabilities due to foreign exchange rates..........covuvvrrvreens [ crrrrinenrnrnnnnisinsinenns [ | e, (O
23. Receivables from parent, subsidiaries and affiliates............cccouvrerireeneieeiesesieeenies [ e TA77,895 | oo | e 1,477,895 | .o 2,177,251
24. Health care ($.....1,558,401) and other amounts receivable.............ccowwevverreeereneeeresnnnes | cervvenrrerirennnns 2,333,532 [ .o 775131 | 1,558,401 | ..oviveerrree 1,905,818
25. Aggregate write-ins for other than invested assets............ccveeeieiersecceieissseieienes [ s 229,872 | oo, 229,872 | oo (1N 81,719
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25).......uvevurereeerererseeseeesssesseessseessesesssssssssssssssssssssssssssssssnns | svessnssesnes 122,801,136 [..covvvrereeens 1,363,766
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........cce. [ coveerereincrcicisienseines [,
28. TOTALS (LINES 26 @NA 27)......covurereeeeeeereeiiseceseessnecessesesssesssesssssesssesssssssssesssssssssssssnssens | eveneeeeneees 122,801,136 [...ccoovevernnen. 1,363,766
DETAILS OF WRITE-INS
1101. ..
1102.
1103, oottt eeet et ee stttk n st nens | sressssnesss sttt snnntnns | setsenessssnnsst st snnsstnnns | enessssnesst et (1 OO
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccccoovueeveneeneeneonee | covneneeneneireresieceneens 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)
2501. Other Assets Nonadmitted....... ...229,872
2502. State Premium Tax Assessment RECEIVADIE.............c.ocviireinineineineineseiseinenies [ e
2503. Receivable from UnitedHealth Group Incorporated and or its affiliates............ccoeerevvrees | oervervisiesisccsiens
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccoceeveviceeveces | covvevesiecseeieeins (1 TR (1 T (0 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE).........creeerreessrresnssressssrienssnies | eossneesssiiesnees 229,872 [ .o 229,872 [ .o, 0] i 81,719




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC
LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.......... 0 reinsurance Ceded)..........ocvurernernernernernensssessennes | cveesneeseenees 31,068,394 | ...cccovvvvrins 6,694,020 | ...covvvrrernnes 37,762,414 | ..o 29,499,166
2. Accrued medical incentive pool and bonus amounts
3. Unpaid claims adjustment eXpenSes...........coccuureerireencriereesseessesisesesesseeseeens
4. Aggregate health policy reserves, including the liability of $.......... 0 for
medical loss ratio rebate per the Public Health Service Act..........c.cccveveieevereiisiienens | cosveiesseiennes 2,288,447 | ..o [ e, 2,288,447 | ..o 1,388,510
5. Aggregate life POlICY MBSEIVES........ccccuiverieicce ettt ssesssssaes [ eesesessessssssssesssssesssssess | eovesessessssssssesssssessesssssees | snssiesssessssssssesesessens 0
6. Property/casualty unearned Premilm IESEIVE..........ccuvveruerereisesissesesiessesssesesiens | ceesiesessesssssissssssssssssssiess | eovssiessessssssssessesessesssssies | snesiesissesssssssesesessons (0
7. Aggregate health Claim FESEIVES.........ccivieirieeiiee e ssssessssssessesns | sreenssesesssssssessssssesessssens | ressssessessssessessssssessssssess | seessessssssessssessessssessesns (0
8. Premiums received in @dVANCE...........cccuiiiniiniininisissssssssissssssesis | s 4114428 | oo [ 4114428 | oo 4,713,943
9. General eXpenses UE OF ACCTUBH.........cuueverereerereeesieisesssesssssssessssessessssessesssessesssens | evresiesesssnsenes 4,504,758 | ...coovevieevceeieeeenens [ e 4,504,758 | ...ccoeervirne 3,697,483
10.1 Current federal and foreign income tax payable and interest thereon
(including $.....1,160,440 on realized capital gains (I0SSES)).........ccvvrrvrrrrrnrirreriienes [ verssiesiiessiseisssissssieess | coessiessssssssesssissssesssensss | svvissssesssssssssssssssnnns 0 |
10.2 Net deferred tax Iability............cccueviiieicirieicec et sensens | evresistese e sessnes [ erressssesiesssesssssssessssessenes | creresissesesessssesessnsenas (0 TR
11.  Ceded reinsurance premiums PAYADIE.........ccccuiviiveiiiriieieiseiese s sssessessssessssenss | sviessesssesssssessssssessssenes | eessesiessssssssssessssesessssesies | cosesisssssesisssssessssessessens (01 TR
12. Amounts withheld or retained for the account of others
13.
14.
15.
16.
17.
18.
19.
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......coervrvrrreererierienns [ e [ e | s (O R
21. Net adjustments in assets and liabilities due to foreign exchange rates...........cccovevee. [ e e | e (01 T
22. Liability for amounts held under uninsured plans............coceuevverneeieieressissessseseneens
23. Aggregate write-ins for other liabilities (including $
24, Total liabilities (LINES 110 23)......ccevrieeeeiieeeieteees et seaenae e
25. Aggregate write-ins for special SUrplUS fFUNdS..........cccovvvevevniericeseeieeeeceeee s | v XXX oo | e XXX oo | e O [ oo 0
26.  CommMON CAPIAl STOCK........cvevereieerciites ettt s s sssanans | ceeveesenans ) 0.0 G XXX ocvoeeveeeien | e 10 [ oo 10
27. Preferred capital SOCK.........ccocveveevcreeere et srenens | cerernins ) .0 S XXX octerevieirien | erveersieieeseseesieisenens | e
28. Gross paid in and contributed surplus.
29, SUIPIUS NOES......veevereeveriiee ettt sttt s et
30. Aggregate write-ins for other than special surplus funds.............ccceeveevvreeveerierceiens | covveerennnee ) 0.0, G XXX ocvoerveieenn | cereeveesee s [0 0
31, Unassigned funds (SUMPIUS).........c.ovueveureeerierercereiesesesess s sssessesssses s sssssssssnens | coevesensns ) 0.0 G T ) 0.0 GO IR 49,833,965 | .....covvernees 53,224,438
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... 0) JS——
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) IS [ D 0,0, S I XXXt | eveieesieessieeseseisrenees | cvvesesiesssessesss e
33. Total capital and surplus (Lines 25 to 31 minuS LiNe 32)........cccovevrnrerererneneensereereens | woveereeeens ) 0.9, SR IS ) 0.9 SO [ 66,726,172 | .o 69,990,980
34. Total liabilities, capital and surplus (Lines 24 and 33)..........c..ccccvvvvevvcrevvereeereereeieneen | v )09, S [ D00, S [ 121,437,370 | ................ 113,250,581
DETAILS OF WRITE-INS
2301. Payroll and Other LIabilIfIeS..........c.c.rverreerreerreemererereseeeseeeseeesseeseesssessssessssesssssesnns | seeseessesssneens 1,196,638 [ ..ooevovereeeereeeinninene [ e 1,196,638 | ..oovevvevrcrennne 1,261,845
2302. Post Retirement Benefit COSt............ccoiiieiieieieseece e | e 245148 | oo | e 245146 | oo, 284,096
2303. UNCIAIMEA PTOPEMY........ceouvereeeeeerneeseeeseeeseessseeseessseessssesssessssessssssesssssssesssssssssnssssnns | sesssssssmsssssssssnes 137,443 | oo | e 137,443 | oo 111,380
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccoooeenervrnnnee | cvrereinienerrnnins 39,631 | oo (V1 39,631 | e 55,192
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)
250, Rt nents | cenienenes ), 9., SRR [ XXX osreerrerernens [ e [ e
2502, et nenes | eenienenes ), 9., SRR )00 ST OO PETO
2503, ettt nents | ceneenenes ), 9., U [ )00 ST OO PETR
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccoovenevvrennee [ ceniinennnee ) .9, SR D 0.0 RN I O e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)......c.covvwrsccisinnnscinsiiinniiens [ eonensieese XXX | v XXXorrrnerinsns | o (O R 0
B00T. ettt | cereeneies ), 9., SRR XXX osrevrrerenens [ o [ e
B002. ettt | cebeenenes ), 9.0, SRR XXX srvvrrerenens [ eovreernerineesnessssesees [ e
3003, et Rttt | eereeneies ), 9., T XXX srrvrnerenens [ e [ e
3098. Summary of remaining write-ins for Line 30 from overflow page..........ccccoeevereervernnens | covevirennee ) 0.0 ORI IS XXX oeeverieries | v (01 OO 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 abOVe).........ccocereervveerererenerenens L eevrereres e XXX rseersees | e D00 S [P (O 0




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC
STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDE MONINS......ivereiericeie ittt et eeneenssenns | stnrnsssessnens D9, SRR [RTTRRRN 1,059,764 ..o, 1,025,498
2. Net premium income (including §.......... 0 non-health premium iNCOME)........covvvrrrnrrrerrerneneennens [ cevrerrienninns )0, 9 O [T 368,844,420 | ..cocovevvvvrrrrnnn 354,288,983
3. Change in unearned premium reserves and reserve for rate Credits............cooveveiercrerineecienns [ cerveieiieennes XXX oeeeeerieresiens | v (59,267) | ..verevecrererierirerreias 181,785
4.  Fee-for-service (netof §.......... 0 MEICal EXPENSES).....vurerererreeereereiseesseesesseesssesssssssssessssssssssses | sesseesssensenns XXX oteieririerieieins | et | ceseiesss e
5. Risk revenue
6. Aggregate write-ins for other health care related reVENUES............coeveueererreereereirnineneneensesenees [ ceveessennenns D00 SO [N (01 TR 0
7. Aggregate write-ins for other non-health reVENUES.............ccceviveevreieieieeseece s [eresssisseaes XXX trreieinnnenienns | eesnsessessssessessssessensessnsensesss 0 ] i 0
8. Total revenUES (LINES 210 7)....ucvveiceieietceictee ettt sssnes | eevessesissineas D00 COUTN ISR 368,785,153 | oo 354,470,768
Hospital and Medical:
9. Hospital/mediCal DENEAILS........c.uueceererreiicereeieeei it sess s ssesssesssssessessssnssns | seessssssnessssesanes 25,134,969 | ..ooooverrrricennn. 200,465,458 | ...ooovvrereiins 188,087,448
10, Other ProfeSSIONal SEIVICES........c.cvreiriririeeieriesiesissse e ssstessss st ssesses s ssessessensss | essessssssessesssssassans 7,960,779 | oo 37,921,898 | oo 38,318,588
11, OULSIAE TEFITAIS.......vevecererirecircei ettt sttt esssnens | seestssssssessssesnes 18,132,763 | v 18,132,763 | oo 7,643,683
12, Emergency room and OUL-O-GIBa...........cceucvereereiieesieieesiesse et sess s sssssssessssessessssesassns | sessesssssssessssssssenns 2,919,546 [ ..oovvvcreren. 13,416,333 | oo, 10,896,832
13, PreSCIIPHON IUGS......cveurermerirresesieesiessseesi st sest sttt sssestssssns | sesesnssstsssssssssesessssces 202,442 | oo 36,666,458 | .....coovrrririns 34,192,908
14.  Aggregate write-ins for other hospital and MEAICAL............cccvvevriveieireerce et | ceereerersie e [0 U [0 U 0
15. Incentive pool, withhold adjustments and bonUS @aMOUNLS.............ccceuiiiciiieieeieieceeeeesens [ esssesisiens | ersisssseesssessessssnsessssensessnsens | sostessessssessesassesssssensesssssnsenass
16.  Subtotal (LINES 910 15)......cerrririrerrernererriseeeesiseseressensssesesssssssesssssssnsssesssssssesssens | sevesnessenseenenens: 04,390,499 | 306,602,910 | oo 279,139,459
Less:
17, NEt TEINSUFANCE TECOVETIES. ....ouvvurerirereesesreseesessesssssssesessessessssssessessessssssssssssessessassssssessessessensnsses | esssssssssssssssonssnsssssessessanssnssnsss | oessossssssnssessessenssssssssesessansanss | sessessassonssnssnssessassanssnssnsssssessas
18.  Total hospital and medical (LINES 16 MINUS 17).........cceiuiueieireirieieiieieseesise e sssses s saesssssens | seeveesssssessssseesanes 54,350,499 | ..oovvereries 306,602,910 | vovovveveririne 279,139,459
19, NON-NEAItN ClIAIMS (NEL)......ovrveeririeieieierri sttt ess st ssessestens | esssssssssessessasssnsnnssessessansnssnsss | sessessssssnssnssessessassnssessnssessansns | sessessessesssssnssessessanssnssnssessessns
20. Claims adjustment expenses, including $.....7,108,028 cost containment expenses...........ccccc..| oeveevvrerererinenns 1,861,264 | ..o 10,499,790 | oo 11,772,068
21, General adminiStrative BXPENSES. ........cccucveevcveieeeieteee st sssse s sssse s sesss s ssssssesans | sevessesssssessssssssssssessessssessessnses | sressesessessesessnsnns 40,567,495 | covevverereere 36,134,004
22. Increase in reserves for life and accident and health contracts including §.......... 0
increase in reSErVes fOr life ONIY)..........cccvueiuiieieiecsctcie et stesssesas | enssssssssessessessesssessessssssnsansss | soesessessessansssssssasssns 840,670 | ..o 49,050
23. Total underwriting deductions (Lines 18 through 22)...........cccccueeueieieiniereeeeeeeieeeeesseseeenes | cveriesssisiesssses 56,211,763 | .o, 358,510,865 | .voveviieinn 327,094,581
24. Net underwriting gain or (I0ss) (LINES 8 MINUS 23).........ccvvuirererierireieiesssiesssese s sesessesssssesses |aesssssessssens D0, ORI [T 10,274,288 | ..o 27,376,187
25. Netinvestment income earned (Exhibit of Net Investment Income, LiNE 17)........cccevevvieieveies | cvieriesiesesieveeeseieseiees | e 3,182,164 | oo 2,718,748
26. Net realized capital gains or (losses) less capital gains tax of $.....1,160,440...........couerremreniees [ orieriisiesicssssssessiesssesssesns | cossssesssesssssssseans 2155104 | oo 1,563,701
27.  Netinvestment gains or (10SSes) (LINES 25 PIUS 26).........curereurreereeeurerreinseneeneeneeeesesssseseesessessnes | ssssssssssssssssssssssssssssssssssseseas (O I 5,337,268 | .o 4,282,449
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
LI 0) (amount charged off §.......... 0)]oevvereeeereeieee ettt sttt ss st ssasnsnnias | sueesieesiesssessees s s ens s sensaesians | serteesiaestiessiessessesseesseesseestens | erieesieesseess st iee
29. Aggregate write-ins for other iNCOME OF EXPENSES...........ceviveieeiereieierese s eeses s sssssessssssees | sssessssssesisssssessssessssssessasanes (1 I (82,638)] ..overcriiias (4,746)
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29)........ccvuemremmerirresnerensesserssseesssessssesssesssssssesssssssssesssssessssees 15,528,918 31,653,890
31. Federal and foreign inCOmME taXes INCUITEA............ceveveiereenieeeeiseieseseeseeeereses s sssssessssnnes | ersersnsereness XK umesneensnnsneesine | sneesesssssessessssessesas 4,939,664 10,167,687
32.  Netincome (10ss) (LINES 30 MINUS 371).......ccovurverrereereereerieeieieeeeteeee et senesisstssesseens | cveereesieninns 00,0 Y [T 10,589,254 | .....cccoevue 21,486,203
DETAILS OF WRITE-INS
080T, oottt | crbeentennieas XXX oeerirerinnerinee | v | s
0802, .ottt [ crbeentneieas XXX evrirerirnerinnee | crerereeninsseiesneesissssessiesssns | s
0803, ooeeeeeereesee bRttt [ crbeentneeeas XXX etrirerirnerinnee | v | s
0698. Summary of remaining write-ins for Line 6 from overflow page...........cc.cccveveveiernereeeriesensens [ ceveisiieennns XXX oeteverieresiens | cervevesiessse s [0 PR 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 8bOVE).......cceiiveicieiiiiii i | e, XXX | o 0 i) 0
0707, ettt | crieentneias XXX eerireeinerinnee | v | s
0702, oottt [ crbeentenieas XXX eerirerinerinnee | v | s
0703, oottt [ crbeentneieas XXX etrirerinerinnee | v | e
0798. Summary of remaining write-ins for Line 7 from overflow page...........cc.ccevevevevernereeireriesessens [ ceveisiinennes XXX oeteeiieresens | e [0 OO 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).........coiverieiieereiieierceiecierssesesssnsssnsnes | cresessessenens XXX otoiiviirsienes | ervirisisiisissessessesssssssesseseas (01 OO 0
TADT. bR Rkt | Herens bt enntae | ertenes ettt | erst e
TA02. .okt | Herees bttt ennt e | ertenes ettt | erse et
TA03. R Rt | Hireest ettt ennt e | erbenes ettt | erssens et
1498. Summary of remaining write-ins for Line 14 from overflow Page..........ccevevevereveeeeereeevereseees | coeverieseiessesse s sesssens [0 TR (01 U 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINe 14 @DOVE)........ccviveiiieiieiiiisssceseisciesssisiens | cveersssssessssssesssssssessssensesanes 0 i (01 OO 0
2901, FINES @Nd PENAILES. ........ccveverieririsciccisssie sttt ss st ssessensns | sessessesssssssssesssssessesssssessessanses | tessessssssesiessessessassnes (7 £10) ) R (5,000)
2902. OthEr INCOME.......vverereeririreesserieeseseses st sessse s st ssnesssenssnes | sesstsessssessssesssesssessssesssessssns | seesssesssnessesssssessesssensens L R 254
2003, oSSRt | seest et sttt enst s | feents ettt | bt
2998. Summary of remaining write-ins for Line 29 from overflow Page..............oouueeeermecnnenmneneees | covvrneerieeeessererenneseeeend (O O (O O 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 abOVe).......cocewveveiiiiriiseisesiseesiseccisins | o) 0] oo (82,638)] ..oovvririiie, (4,746)




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33. Capital and surplus prior repPOrtiNG PEIOU. ........cevueieeuieirieiiisiieiseiesie ettt s e b st s e sssssssesssssnsesnssnsnsans | sesessessssssessssnnens 69,990,980 [ .ovovvvvrereriinnns 63,307,359
34, Netincome or (I0SS) froM LINE 32.........cvuevivieeieieiesieteee ettt sae s s s s ssntesssbessesnsenas | eessssesssssssessssnnees 10,589,254 | ..ooovvvveere. 21,486,203
35.  Change in valuation basis of aggregate policy and ClAIM MESEBIVES...........cciueiveeicieiesseteie ettt stessss s sssssessssssseses | sesisssessessssssssesssssesssssssssessessns | sesississsessssssssssssssessessssssssesans
36. Change in net unrealized capital gains and (losses) less capital gains tax of $......... 01ttt ensssenns | seeteessntse st en s ssentenss | seeeeestene ettt srenna
37. Change in net unrealized foreign exchange capital Gain OF (I0SS).........cc.eveercicierneieie st ssessessss | sesissiessessssssssessessesssssssssessesss | sesiesissiessssssssesessessessssssssesans
38.  Change in Net deferred INCOME TAX.......vrururerrrerierie ettt sttt sttt ettt s s ssesessensensnnss | netssessssessassnssnnssnssnnes 509,048 | .o (524,088)
39.  Change in NONAAMILEA @SSELS.........ccvvruiirieiiesiesise ettt sttt s s ensentnnns | sebsessessessensnnsssaessenes 499,886 |....ccovvrereririeiennns 633,922
40. Change in unauthorized and CEMIfIEd MEINSUIANCE. ..........cuurururireiereeeireissie ettt b sttt ssess st stesssssnsssens | cbsessessestssssessessessestsssssessestans | stsesssssnssassasssessessessssssssessnssees
41, Change iNTEASUNY SEOCK.........uueieireirerieieieisss ettt et b st bbbt s st n bbb s s st st ssessents | sbsessesssstenssssessessanssnssesessentens | sbsessessestessssssessessessansns e ssestens
42, Change iN SUIPIUS NOES.........ouevuiviieieeiiiese ettt ettt bbb bbb bbb st s st bbb s e bss s s ssnsessessnns | sbessesissessessssessessssessesssensesnss | sbesesissessesessssessessssessesensesnsas
43.  Cumulative effect of changes in aCCOUNLING PHINCIPIES.........civiirercirieeiieteee ettt s ses s ssss s sssssssessnsans | sressesissesessssessssssessessssssessnss | cresississsssessssssesssssssesssssssesnnas
44, Capital changes:
B4.0 PIH IN.evtrerviirerese etttk Rtk | eetene et | cesbi e
44.2 Transferred from SUrPIUS (STOCK DIVIAENG)..........cocuiviieiiiieicseeesete ettt es s s ssssessesns | sesssssssessessssessessssessessssessessnss | stesesissessesisssssessessssesessssesesas
44.3 TranSTEITEA 10 SUIPIUS........cvucvieeieveeeie ettt ettt bbb s st s st st s b s s s s s ssessssnsensnsstessesnsases | svsesissessesissessesssessesssssssessnsnss | eesessesisssssesissessessssessssssessesanes
45, Surplus adjustments:
T O 1o 1 OO DTSRRI DO 125,665 [ .oooveoreeeererreereeereeenerersnenns
45.2 Transferred to capital (STOCK DIVIABNG)..........c.ccveiuiicicieisce ettt bbb s b b s ssens | sessestenssssessesssstess s s baessessnts | eebsessessesssssssessesses s s saessnes
45.3 Transferred fromM CAPIAL..........overeririeirrerrre ettt s sttt st s st st nsnsns | sessesssssnsnssnssessastsnsssnssessensns | seesessessessnsenssseesessentensnsssnssessas
46.  Dividends t0 STOCKNOIABTS..........ccuiveiiiieeicie ettt bbbt b st st es b bassas | sessessssssssssensnd (15,000,000) ..oovveverrrerrrnens (15,000,000)
47. Aggregate write-ins for gains Or (I0SSES) IN SUIPIUS...........vurururrireiereerrireieireeeesssesseseesesessssssss e sssssssssssssssesssssssssessessessenssnssnes | srssssesssssssssssssssensansnes 11,339 | 87,584
48. Net change in capital and SUPIUS (LINES 34 10 47).......c.cveiucieieiersiessete ettt ettt ssesssstsssssaes | sessessessesssssessesans (3,264,808) | ...cvverrriririrennn 6,683,621
49. Capital and surplus end of reporting period (LINE 33 PIUS 48).........cc.veeurereereeeieireieeiieeeecseieeieieecieeiseieesneseseeseesenensenenes | coneereieeecanensenn 66,726,172 | oo 69,990,980
DETAILS OF WRITE-INS
4701. Prior Period Adjustment for Post Retirement Benefits NEt Of TaX..........ccociiueiciicicisieceseesies et ssesnns | steviesissessesessessesssesans 11,339 [, 87,584
AT02. ettt R R e nt s | bRt | cesbe e
AT03. ettt ees et R RS E RS R R £ E RS R R SRR ER AR E R RSt Rkttt | eeeERE R RS R R R Rkt | Seebseeee R et et
4798. Summary of remaining write-ins for Line 47 from OVEMIOW PAGE........cvveeveirieeiceiices ettt s s sessessssssssseses | oevvesessesissesesessesss s sessesesenes (01 OO 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........rueuiieeiiiiesissieesssie e sssnsssnens | sessssssssssssssssssssessees 11,339 [ 87,584




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

CASH FLOW

Curre:t Year Prior2Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANGCE...........couuuiiiiiic s sisssienss | svbessisssissessens 368,399,939 | ..o 352,920,631
2. Netinvestment income... ..4,178,222 ..4,273,190
3. MISCEIIANEOUS INCOME.......co.cevecveceiectees ettt bt a bbb ettt et st s bt es et e s e st et st en e et et st s et ansssantanaann 2749098 | ....coovvvvvvnn. (1,708,726)
4. Total (LINES THAIOUGN 3)...oeoeeeeecece ettt bbbttt es st es s sesae s saessnsnnsenas | sresessesnssesisass 375,327,259 | covveerereern 355,485,095
5. Benefit and 10SS related PAYMENES...........cc.iiiiviicieices sttt bbbt entas | eebieresnn i 297,797,847 | covevverrernnn 277,113,559
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS...........ccruririerrerrinirnrneneineiseinirenens | revrerinseseessesssesssssssssessessessnnes | seesseseesnssssessessssessessssssssssseses
7. Commissions, expenses paid and aggregate write-ins for dEAUCHONS...........cccvevvcieieisciicce e ssessnnas | evessessessesesenes 49,908,923 | ..coovvvveiirine 48,347,660
8. Dividends paid t0 POCYNOIAETS............cuiuririeeieeiir ittt sttt sttt et estens s ssnssns | essesssstsssessentessasssssessessentanes | nessessesssssssesesessessessansseesessnes
9.  Federal and foreign income taxes paid (recovered) net of §.....1,160,440 tax on capital gains (I0SSES).........c..evvvrerrererrrmrrrianss | corisssssseressssesnies 7,064,499 | .o 13,034,475
10, Total (LINES B HNMOUGN 9)....couurerieeiceieeiseeies ittt bbbt ensessnas | eoesssnesnnnesssnees 354,771,269 | ovvoovvvrrecerens 338,495,694
11. Net cash from operations (Line 4 MINUS LINE 10)........ccrereiriiiniireieieiesississisessiessss st ssssssssssssessessessessssssessessessessnsss | sessesssssssssssessens 20,555,990 | ..ovvvrerrerreninns 16,989,401
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
120 BONGAS. ..ottt bRttt | eretineni et 97,032,574 [ .ovvvoren: 65,119,609
12,2 SHOCKS....vvveereseeeseeessesise sttt | sretee sttt | seeb et
123 MOTGAGE T0ANS.......oieciieiecie ettt sttt b s bbb b sttt en s s bensesntenaesanns | saevisssssessssntesssastessssestesesnss | sresiesinsesa ettt st sanes
124 REAIESIAME........vevcreceerec st | eresees ettt nenees | seet et
12.5  Other iNVESIEA @SSELS........couiieiiiiiii bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments..
12.7  MISCEIIANEOUS PrOCEEAS. .....v.vviveivieieititeie sttt ettt ettt s bbb s bbbttt een
12.8 Total investment proceeds (LINES 12.1 10 12.7).....cievcvieeieeieeeeeeieteeee ettt st s s sesse s sssssssesssssstessnss | sessessssssssssssesans 97,032,575 | oveverereein 65,117,285
13.  Cost of investments acquired (long-term only):
131 BONGAS ..ottt enst st | nensseseeenestneees 101,215,611 | oo 62,800,869
13,2 SHOCKS. ... vvvueveseeesriss ettt R8RSRttt | srebee sttt | seeb ettt
13,3 MOMGAGE 0BNS.... .. ceereeieiieeieecte ettt st s b st s st st st ssessantentnen | avsastssnsssessessassnsnnssessestensantns | sesessessessassnssesessentenssnssestenaa
134 REAIESIALE. ... bbbt | bbb | st
13.5  OthEr INVESIEA @SSELS........cvuveeiieiiaiieiicriesi sttt | chbesbness b s s et s et seenen | oeetentee st sttt
13.6  MiISCEIANEOUS APPIICALIONS. .....cvuveiveieiiciiisiieieieee ettt sttt b et sse s s st st entessnsansessesensenss | aressessssessnssnsesesansessessnsessessnss | sressesnsessessssansessnsensesnsensasses
13.7 Total investments acquired (LINES 13.110 13.6)........ccceiriireriiiereieiereee ettt aes e ssssessessssensens | sresessesissessesans 101,215,611 | oo 62,800,869
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........ocoirirnirrnrrrsesnsineieesssssessesssssssssssssssssssssss | vseseessssessessnsennes (4,183,036) | <.ovvvvrrereirrireien 2,316,416
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.........cvevicvceese ettt ettt st b s b s s s s ssssssssssesansnns | sesssssssesnssstesesassessssestessesenss | soessesissessesesessesssses et s bensesanes
16.2 Capital and paid in SUPIUS, 1ESS trEASUNY SIOCK.........c.ruurieiireriereireie ettt et ssess e ssestsss e ssessesssssees | stsessssssssessesssssssssssessessesssnsns | sesessessesssssnsssessnssessansssssessessns
16.3 BOITOWE fUNAS......coooveeeriiceiseisesiesiseesiecss sttt | srebsess sttt nbenenees | sesbsssssenes s
16.4 Net deposits on deposit-type contracts and other inSUrance abIlItIES...........c.cceveviiveieiceieesseseeeseseeesiens | e | et saes
16.5 Dividends t0 SIOCKNOIETS. ...t eness s ssse st sssssssssessssessenssnns | svsssesssessssnsssnns 15,000,000 | oveoovrrrrirrennne 15,000,000
16.6  Other cash provided (APPHEA).........cveiciireieieisie et b st es s s s s ssessessnbensessnnens | erisiessesissessessssansns 125,665 [0
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)........cccocveuervrenrernnns [ osersrisnniinies (14,874,335)[ oo, (15,000,000)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......ccevvvvevrecevereecees | v, 1,498,619 | oeovevvecrrernd 4,305,817
19. Cash, cash equivalents and short-term investments:
19.1 Beginning of year........cccccocueueee. ...2,303,219 ..(2,002,598)
19.2  End of year (LiNe 18 PIUS LINE 19.1).......oviiuiuiioeieee ettt ettt ssensensssassae 3,801,838 2,303,219

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

A1NALYSIS gF OPERA'I;IONS BY L4INES OF BSUSINESS :

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Health Non-Health
1. Net PremiUM INCOME. ......cveieriecieieiteeic ettt sttt ensens | sesaeseesans 368,844,420 |............. 363,534,671 | .oovvrrrerernnes 749,982 |...covevrenne 1,345,587 | .o 1,658,836 |...coovverererereerrerieiens | e 1,555,344 [ oo [ et | e
2. Change in unearned premium reserves and reserve for rate credit...........oooeveeveerveeceeeeen | cevereeeiveein. (59,267) [ ..cvvverererrens (BB,217) [ .ocveevereerereeesrereesesesiens [ erreresesieteseseseessessens | ervssissessssessesesssssessesens | cervesesessssssssessessssesessess | ceveeseesesseseesnns (23,050)
3. Fee-for-service (net of
4, RISK TEVENUE......cvuitiiieiiieiie ittt sttt
5. Aggregate write-ins for other health care related reVENUES...........couevrrrnrernrireininensenseienes | v (01
6. Aggregate write-ins for other non-health care related revenues L0 [ XXX N
7. Total revenues (LINES 110 6).......cvcvveercrrereeeeeeeeeeseans ..368,785,153 | ............. 363,498,454 | ...
8.  Hospital/medical benefits....... ..200,465,458 |... ..198,867,210 |...
9. Other profeSSioNal SEIVICES.........ccvivrrieeieeieisetesee et sssessessssessesssssssssssesns | sessesssssnsens 37,921,898 |.....ccoo.... 35,637,946
10, OULSIAE TEIBITAIS.........oocvceeceeeecteee ettt sss st ss s sssnsnsnses | eesrsensanees 18,132,763 |...oeveeee.. 18,004,788
11, Emergency room and OUL-0f-8r8a...........cccueuereieeeueiesiesise et ssesssssssssssssssessessns | esvssassanens 13,416,333 |..covvrrnnne 13,322,855
12, PreSCription ArUGS. ......ceveveveieeicieeeeie ettt s sse s sssessssssessesasssnes | sresessssennes 36,666,458 |............... 36,541,911
13.  Aggregate write-ins for other hospital and mediCal..............ccoevivireieceeieieeseeseeseiens | e (11 U 0 o0 o0 |0 [0 |
14.  Incentive pool, withhold adjustments and bonus @MOUNIS...........ccceeverernnrreinresseiieiessnes [rrieissssssissesssens 0 [ [ esesssisesssssssesienes | eresressessessssssssessensssssens | ersessenssesensensessssssensansans | eesessassenssnssssensanssssessas | sessessessiessensansaesiessas
15, SUDLOLAl (LINES 810 14).....uuiiieeeiieieieieeiseiee sttt | snssessssees 306,602,910 | ............. 302,374,710 | ...................786,509 | ............... 1,012,268 | ......c.e......1,254.874 | o0 |
16, NEt reINSUIANCE MECOVENIES. ......ucveveieirerieieiesieieisste st sesse s sss s ssssessesssssssessnsenss | ersessssessessssessessessssenes 0 | oiiieieieisienieisesienies | eresienesesensenessssensessesens | crssressersnsensessesenssnsensesens | erenersessssensessssensenesesons | srereresensensessnsansesesensons | sresiesessesesesansansesaes
17.  Total hospital and medical (LINES 15 MINUS 16).........cevveverrerrererriiereiesiereereseesssessseseessesenes | eresressenes 306,602,910 |............. 302,374,710 | ....................786,509 | ................ 1,012,268 | ............... 1254874 | o0 |
18, NON-health ClaIMS (NEL).......curieieieeeeieere ettt ssenes | eebseeentens e ssesseneees 0 [ XXX [eeriereee XXX e e XK [ ek XXX e ek XXX e e XXX
19.  Claims adjustment expenses including $.....7,108,028 cost containment eXpenses............ | co.covvvven... 10,499,790 |..vcverneee. 10,433,722 | oo 33,358 | . Y24/ A I, 219 | ooreveerineneressnneen [ e 32,284 [ s | s
20.  General administrative EXPENSES..........cvcviveiecveciisieieesese ettt sse st | cvessssesiesas 40,567,495 |.....cco...... 40,271,850 | ..ooveerereieae, 215,784 | ..o 7,013 [ 5,910 [ [ eereerieenreeend06,938 [ [ [
21. Increase in reserves for accident and health contracts.. ....840,670 XXX
22, Increase in reserve for life CONrACES...........ccevevcveeiveeieeeee et s s |ereesssees s s ssssnaans 0 e XXX e e XXX | e XK | e XK e e e XK e e XXX e e XXX e [ e XXX e [,
23.  Total underwriting deductions (LINES 17 10 22)........c.evueuereerrrcieiesieeiesesse e sssssssssesaenes | evvesiesians 358,510,865 | ............. 353,920,952 | ...cvevueeee. 1,035,651 | .ovvernee. 1,019,508 | ..ccverneee. 1,261,003 | cooovereeeeeeeeae (V] I 1,273,751 | o (01 OO (01 O 0
24.  Net underwriting gain or (10ss) (Line 7 minus LiNg 23).........cccouvivirersiieissesssisssesssisesiens | cerveressesens 10,274,288 | ................. 9,577,502 | ..o (285,669)| ....cvoerreen. 326,079 | oo 397,833 | oo (U] [P 258,543 | oo (O I (O I 0
DETAILS OF WRITE-INS
05071, ettt ettt st sses s tn e ssestensas | sessessessensiessessessinssessa0) [ erreesiesiessesseesessessesseses | eestesssssesiessestessessestenes | stessiessessensssessestensessens | sbrestessessestestnsestessastns | seressestesseesesies st ssesaas | sestesses st st saenaas
0502, oottt sttt sttt s st ssn s stn s s stensssnssessnntnsnssestensa | srseessessensinssesssnsensenssa | sersersiessesssssesssessassnsnses | seessesssssnssessenssseessessenes | sressessessansrsessessessnssens | svressessenssessessnsessessassans | sesessessensensessessasssssessns | sessessensessessessnseenens
0503, oottt sttt s bbbt stes st ssesssstessessestensas | seveessessensiesessentenseessa0 [ verreesiesiessessesseessestessnses | eestessessesiessestessaessestenes | stessiessessestssiessestensesiens | sbsessesssssestestensestessantns | eetesestessssesiesses s saesaas | sestessssestessee s saenans
0598. Summary of remaining write-ins for Line 5 from overflow page..........ccccoevevvereieriereneninnnns | eeveriessenerissisnineneen0 | e 0 [ 0 [0 | i) | ) (01
0599. Total (Lines 0501 thru 0503 plus 0598) (Line 5 abOVe).......covrierreiiisrenrenriimresressessinssessessesnes | eesrssmsnessssssssssesneness0 | connenncnnisnisnensnssneen0 [ a0 | 0 | 0 | (10 IR
0601. XXX XXX
0602. .. XXX XXX
0803, .ottt st stesss s ssesssssssssssssesseesessennas | seseesessensessiessssenseessa0) [ erreereer XK ereieienens [ eereere e XXX s [ e XK | e XK | XXX XXX
0698. Summary of remaining write-ins for Line 6 from overflow page.........c.ccccveeveveervenreerereeecinees | ceeveereieeeesiiseeiene0 [t XXX s [tk XXX e | etk XXX e | e XXX e | D9, N DT XXX
0699. Total (Lines 0601 thru 0603 plus 0698) (Line 6 aboVe).......ccooiiviiienriniisinsisnisnissisnisn | eoverisesssssssseen0 e XX | e XK L XXX [ XX | D.0, S I XXX
1307, e bbb Rt b sttt a st nte | eebiesaesten b s taees 0 [ [ e [ | s | s | s
072U DRSSO 0 [ eoreeeerereereeresseseereen [ e essssesseessssenes [ cereveseesssssssssssssessisseens | seressessensssssssessssssesssnsens | eeseesssssessesssssessessesssesens | sessessesseestessesseeseeneas
1803, et b b et e bbbt es bbb a s bbb aente | eebeesaestentn s seesaentaees 0 [ [ e [ e sens | e siessenses | eevesesies st es s seesaas | sestestes et es s raeneas
1398. Summary of remaining write-ins for Line 13 from overflow page.......c.cccovveevveeveverseerceiens | coereivereiesse e (01 (01 (01 (1 (1 [0 T
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @DOVE)......oiiuiiiiiiiiiiiisiississiserississiinens | eoesesssssissssssssesssesssena (01 I [ (1 I {1 I {01 I (1 I
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

1. Comprehensive (hospital and medical) 363,534,671 363,534,671
2. MEAICAIE SUPPIEMENL. ........cvuivieieciite sttt ettt ssbes sssebsesssess et e b s s e bbb s s bs e et s s st s b e s b et s s b b e s s s s s s st b s s et s s s b e bbb e s s A s s AR Ao s b b s bbb s e bt s At n b st et s s st entens | shessebiet st st st n bbbt aes TA9,982 | ..ottt | erer sttt ns | seber sttt 749,982
N 0 I OO OO OO OO O OO PP 1,345,587 | ot esssis | eestesess et ssesi sttt | sttt 1,345,587
4. VISION ONIY....everoeeroeeseeeseeeseeesseeseeesseesseess s eess et sseessss | 4ee28eeR 8 eS8 428840588080 R 8428885884888 R 82488841888 | SebE et 1,858,836 | .vvereeereeereeemereseeeseneseessssesnnsssns | eesssessseessssees st ess st st essssnnes | resesseess st essseenes 1,658,836
5. Federal employees hBAIN DENEFIES PIAN.........c.ccieiiririiiieiiriis ettt sttt s sS85 8 £ 82 E 88842 A £ R £ e s s s s bt et ntensanssnes | 4eEnsuessessassan s s e st ee st e s s s sen b s s ses s tens | 4etseesesE et et e st ee s et et s s R st et e st st ensantins | Sessensetsee s s st et st st et R s ent et ents | Sentnsesten st s sttt n st nna 0
B, THIE XV = MEAICAIE. ........ovvvevereeriseeieesieeesseseesesies i sesieies sosess s ss s s8R 8 R84 R RS REERE Rt | nens s e bbbt 1,555,344 | oo | et | e 1,555,344
T THIE XIX = IMEAICAIT. ... vvvoveveeveeeeseniseeiseeisee s sesi s eesiee seseeetsees s es s s RSk E 8 f8 R84 8 4188888488041 R 8RR E R0kt R e b | R bR RS8R bbbk | SERE s e R bR R s R bRk R e | HE8ee bR R et | eehe e 0
B OHNEI NEAIN. ...ttt ot E R bR R R R SRR SRR iR SRS E SRR SRR e R e R E e R E LR bR bR bR bRk sk bbbk et eres | SeEEEeEEEeEL bbb nee bt ne | LEieeEeLE oL e e L E e E bRt E bRt n b st nens | GeLEeeLR b LR R R R R R R Rttt | HEseebneE bbb 0
9. Health SUDLOLAL (LINES 1 FOUGN B)......cveurueeiressereeeissseressessssse | eeseeesssesssasesssees e eessseees st 8 084£8 €08 EE £ 4880408808481 £ 48008 4£0E R4 0E 1R800 0808 E ettt | snebssenssnns s nnnt et 368,844,420 | ..o 0 [ oo {0 R 368,844,420
L £ PO OO POOT OO OO OO DUOT OO 0
1A, PLOPEILY/CASUAIY........vocveieieceeicise ettt ess eesestssessessesssesseesess e s s s s eesee 8 b8 e R e £ eSS sEee s e S e e R e e 408 eS8 eS8 ee SR8 EEeeE4e RS e e 8 e £ SR8 e A8 e SRR e AR R e RS e s R ee s e s e s seeses s et essentensans | 4eEEsEnsestestestaessessestentanssestentestenssesses | eetiestessestnsiesiestensansestessansnssessentanse | £iertessnsessessantanssessestansanssententanssentesss | stentaneseesentans et ent st et ettt 0
12, TORAIS (LINES 910 11).uuuverurieeeresiereseressesreseessesesesenesss e senesesene eessseesseeemsseee s R0 RE L08R R £ LR LR E £ R0 EE SRR E et | frnes st enesene e 368,844,420 | ....oocincinnnin i 0 | e {0 R 368,844,420




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
1. Payments during the year:
11 DB ettt nss st | ceeninnianis 297,797,847 |............. 293,667,147 |..cooovrrrirrenes 741,366 |[..cooovierene 1,033,913 | i 1,254,874 | .o | e 1,100,547 | oo | ceveeissisesssissssssesseees | seessse e
1.2 ReiNSUTaNCe @SSUME........c.ocuuuurereiierienieiieiesiecsseieeesssstseese s ssessssssssees | eoessessssinessesssssnsssesenes 0 e [ e [ e | s | s | s | et | neresessss s | et
1.3 ReINSUIANCE CEURG. ...ttt stenssssessenes | eesessesssssssssessassasssnesnnes 0 | e | e | seevesiessse e sessssesenes | seeressssesessssesessssesessess | ersesesesisssssesessessesessenses | seressesisssstesessessesesessesses | seseseesestesesessessesssesaesaes | sevesessessesissessesssssesaesens | seresreseesistese st sae s
T NBL bbbttt [ ciesienis 297,797,847 |...cccoe.cc. 293,667,147 |..coovvrrrirrenes 741,366 ..o 1,033,913 | i 1,254,874 | oo (1 1,100,547 | .o 0 [ e (U 0
2. Paid medical incentive pools and DONUSES............cccevereereveveerieieieseieseessiesssessenes | cevevesiesesseses s 0 [ errereeeeereeeseesenienenes | e essssesisssssenes | seevessesssessssssesessssesesns | seeressesesessssesessssesessess | ersesesesessesesisssssesessssses | seressesesssssesssensesesessesees | sesesessnstesesessesesssessesaes | seresessesesissessesessessesesees | seresresesisteses et snanes
3. Claim liability December 31, current year from Part 2A:
BT DLttt | eenbieneneneas 37,762,414 | .o 37,447,181 | 113,878 | oo 48,822 | ..o | e [ s 152,533 | oooeieinerernerinenineninens [ e | s
3.2 REINSUrANCE @SSUMEM.......crrerereirrririeisressesseseeesssssssssessessssssssssssesssssessessesssnsss | nessesssssssssnssessassnssessn 0 | e | e | seevesiessse e sessssesenes | eeressesesessssesesssseseseess | ersesesesesssssesessessesessenses | seressesesssstesessessesesessesaes | sesrereesestesesessessesessensesaes | seresessessesinsessesssessesaesens | seresresesistese st snaaes
3.3 REINSUIANCE CEUARG. ......ouureieririireieieeeesstsei ettt ssssents | weesessnsissesessessnsesessnean 0 e [ e [ e sieesenes | st sesees | rsteetee st estsssnessessestessaes | sestestneeestesssstsssessestenias | seestessnssesessestessessestenes | nebiessestestse st entesenessessens | reteeessent et
B NEL. s [ e 37,762,414 .o 37,447,181 | 113,878 | .o 48,822 | ..o (01 N (1 PO 152,533 | oo (U (O R 0
4. Claim reserve December 31, current year from Part 2D:
4.0 DIMBCL......veeeciee ettt nsensns | neree s 0 e [ e [ e | s | s | s | e | neresesess s | et
4.2 ReINSUFANCE @SSUMEM......c.ruererrerirnrerreeisnssnsisasessssssssssssssssssssssessesssssssssessesssnsses | sessessssssssssssssesssssnssens 0 | oo eseeneniesenns | e | e sessssesenes | seeressssesessssesesssseseseess | ersessesesissessesessessesessesses | seressesesssstesessessesssessesaes | severeesestesssessessesstessesaes | seresessessesinsesses s sessesaesens | seresresesistese st sae s
4.3 ReiNSUrANCE CEARM........ouuieieeiriireireieiireiee sttt sissssesessessens | neressssinesess s 0
B4 NBL..ooec s | b (U OO (V1 O (U [ (U1 R (0 N (U N (U1 RN (U N (U RN 0
5. Accrued medical incentive pools and bonuses, CUMTENt YEar............coceeneeerrneneenns [ corerrinenerenincneend 0 [ eereereereererreeineeneieenssenes [ e [ et esenes | seensiesessssise s esssessesees | seeteesneessesteesessessestssies | estessseeessessestssssessestensns | seessessnssessessestsssessestenes | nersessestessnesssestenssessessens | enteeessesiese ettt
6. Net healthcare reCeiVabIES (8).........cceveruireireiiiieieesesse s sessessees | cvvessisssesssssens (541,815) | ovvvererererinns (559,266) | ...vovvrvrieieriennns 1,910 [ [ e | crneie e | e 15,541 [ i | e seesinns | e s
7. Amounts recoverable from reinsurers December 31, current year...........ccocevveevvees [ coveiveeesiccccsnd O | e | e | e [ eeressese s essesesesas | ersesesesessesesissessesessesses | eressesessessesessessesssessesaes | cerreseessstesesessese s sesaesaes | seveesessessesessessesesessesesans | serenreses st snaaes
8. Claim liability December 31, prior year from Part 2A:
8.1 DIFECE....veuveceeriri ittt | nesbees s 29,499,166 |.....ccovvennee 29,298,884 | ..o 66,825 | TOAB7 | oo [ e | v 62,990 | oo [ | e
8.2 REINSUrANCE @SSUMEM........ovuuerriurierieiieiseeeeeiesieeese e ssessssesseesssssseessesssssesss | oeesessnssnsesssessnsensssnean 0 | eereereereererreeineenemeeneenes [ e [ et senes | setneieeesssnise s estssssesees | seetesseeessestsesessessestessies | estesesesestesssstssssessestensns | seestessssssssessestessessestenes | nersessestessneestestenssessessens | enteesessesiase ettt
8.3 REINSUrANCE CEURG.......couveieririiiieiieeieie ettt essents | eresesinsise e 0 s [ e [ s | s | s | s | e | neresese s | et
B NEL.....o s | enresineieas 29,499,166 |......ccoooo.... 29,298,884 |...coovvvvrrrirrnnn. 66,825 |..oooevieiierirnns 70467 | oo, (01 OO [V [ 62,990 | .ooovrererieeeeieiins 0 [ e (V1 0
9. Claim reserve December 31, prior year from Part 2D:
0.1 DMBCL..oueeeeireeeieeee ettt ntens | setesnei e 0 [ | e [ e | | | s | e | et | e
9.2 REINSUrANCE @SSUMEM........ururerrirrieeieiseeseeeeseeesiesssessessesssssseeessssssssessesssssesss | eessesssssssssssessnsessssnsan O eereereereereereeineeneneesssnes [ e [ et esenes | seeneieeesssnese s esteessesees | sesteessesssestsesessessestssses | esteseseesessessestssssessestensns | seessesssssessessestessessestenes | nersessestessnesssestenssessessens | eseeeesseniase et
9.3 ReINSUrANCE CEURG.......couurererrrriiieiteeeisisei ettt sessents | seresesinsinee e essseesesenean 0
04 NEL.... ettt nstenns | sensieniens e (V1 O (U1 PSRN (VN TN (U O (01 RN (V1 [ (U1 O [V [T (V1 0
10. Accrued medical incentive pools and bONUSES, PriOr YEAT...........cccveverererereeeeniens [ ereieiesieiesessiesenad 0 | oo | e | e sssesens [ s sseseseses | eesesesesissesesssessessssenses | sersessesissestesssestesessssenses | seseriesestesesestese s sessesaes | sereressessesiesesses e sessenseses | seresreses et eaes
11. Amounts recoverable from reinsurers December 31, Prior Year..........c.ocvveveevvereveees forisiiseniisiicsienenad 0 ] e | eeresieiesssesssssssesssnsenes | sessessesssssssnssneessssnseseses | sessenseresnsensessessssensesinses | ersesessnsinsersesinsensesnsonses | ersessesensensesnsensessssnsenes | sssesensensesnsinsensesnsensasses | eernsessensesinsensesssnsensssns | eesessesesissensesssnsessesansans
12. Incurred benefits:
12,1 DIMBCL...eeee bbbttt | enesneinees 306,602,910 |....cooeonne. 302,374,710 | .o 786,509 ..o 1,012,268 |..cccovvovvrrs 1,254,874 | oo (1 O 1AT4549 | 0 [ e (U O 0
12.2 REINSUFANCE @SSUMEM........coverirerreriiriseeisessssessssssssssssesssssssssssessssssssessassnsss | esnesnssesssnssssessasssnssessns (V1 S (0] I (V1N S (U] IS (01 (V1 (U] I (01 (01 U 0
12.3 ReINSUrANCE CEARM.......cuuiuieceeieiieieire ettt estesssesentes | eitissnssse s ssnssnssss s (1 IR (01 R (1 R (O IR {01 R (1 IO (01 R (1 R (01 R 0
124 N L.ttt | 306,602,910 |.............. 302,374,710 | 786,509 ..o 1,012,268 |.....cccoonevnnee. 1,254,874 | .o (V] 1,174,549 [ 0 [ 0 [ 0
13. Incurred medical incentive pools and DONUSES..........cuieireisunienieisisisssessissessessessessens | osesnessessessssensssesssseeead (O IR (O] R (O I (O IR {01 (O I (O] I (01N OO 0 ], 0
(a) Excludes$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health Xviil XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
. Reported in process of adjustment:
1 DIMBCL..eeeeeeeee st sssssss | srssessesisssied 4,908,054 |...occovverrrnnne 4,886,597 |.ocoorrrrrerierinnn. 8,122 [ e | e | seeeienesnn s | s 13,335 [t | oo | e
1.2 ReINSUrANCE @SSUMEM.........cverrrirrereriineineeeiseeseeseeeessssessesssssenes | reeseesessesensssesessssenseeens 0 | ererrereeerrreerneressrnsenneesnes [ rrenernsenreseresnsisessssnennes | srneensessssssssessessesssssesses | rreessessnssneeesssssssssessessenes | sesestseeessessessnssessssessnsans | rssesestessssessessassessessanes | sssessasesssessastensessessessansses | eeeseesessenssssessessesssnssessenss | sesessesssnsssssessassnnssessaseanens
1.3 ReINSUIANCE CEURM.........verieriiriiiinciecirsinsesesisesseseeseesees | serisesssess e 0 [ e | e | s | e | s | s | frentessensessessensessessenss | st | s s
T4 NEL.. st | e 4,908,054 |.....ccoovireenene 4,886,597 | .ooovvvriririinne 8,122 .o (U N 0 [eos [ 13,335 | oo [0 N [0 N 0
Incurred but unreported:
2.1 DIFECE et [ e 32,854,360 |...cccrnrrrnn. 32,560,584 | ..o 105,756 ..o 48,822 | ..o [ s | s 139,198 | oo [ et [ e
2.2 ReiNSUranCe @SSUME.......c.coueuierereeniereererinisssineeeeessssssessesssssnes [ conessessnssnsssssessessssinesaens 0 | eeererereeneneieessneienens e | s [ e essnees | sttt eses | st essnes | srteesseses bt ss st nenaes | reeeriesiese s s sttt entenes | eeesteeb ettt
2.3 ReINSUTANCE CEAEM. ......vurerirriieieireieeieire et sesssssessees [ coressesssssssess e ssestesssesaees 0 | eeereerereerreeneeeensrneeneeennes [ reersinsineessesnsisesssssiees | seineieeess st sessesssesesses [ reeessentnsieesssestssssessessenes | srtesieseessestestnssesestessssaes | eesseesestesssssestessessessessanes | srtessessessessastensessestessansans | eeeessessessnnsessestantnsestenes | eesestestane st st st ess s ntenens
24 NBLoooe ettt | e 32,854,360 |...cccorerrenn. 32,560,584 | ..o, 105,756 [ .oovvieerrriiene. 48,822 | .o (O (U 139,198 | .o [0 N [0 N 0
. Amounts withheld from paid claims and capitations:
BT DIFECE. ...t | eeinee ] 0 [ e | e | s | e | s | s | frentessensessessensessessenss | st | s s
3.2 ReinSurance assUmed...........cocueuuurimrruurernmisnesnsssnessnesssesssessssssnees | eeneesssssssessessssesssesssennees 0 [ e | v | s | e | s | s | restesiessessessessessessenss | st | s s
3.3 ReiNSUranCe Ceded...........ouuiininiueeniiniineeiseineessineiseesinsiseees | s 0 | e [ | s [ e | s | e nes | ertetineses st nenes | ereneresinee et enienes | et
B Nt | ceree e [0 RN [0 N (O N (U N (U N (O [0 N [0 N [0 RN 0
. Totals:
A1 DIFECE .ot [ e 37,762,414 ... 37447181 |, 113,878 |, 48,822 | oo (O (U [ 152,533 | oo [0 TN [0 N 0
4.2 ReiNSUranCe aSSUME.........ocueueurereerneeneereiseesnesneeeesessesssssssssessns | eenesessessnssssssssessessnssnees (01 RN (01 N (01 (0 (0 (0 (U1 (01 (01 TN 0
4.3 ReiNSUTANCE CEAEM. ..ot sessssssssnes [ eeseesessessnssssessssssenssssnees (01 (U1 (0 (0 (0 [0 (0] ST (01 ST (01 0
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6

During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 + 3) Prior Year
1. Comprehensive (hospital @Nd MEICAI)...........c.ccueveiuiuiieiecee ettt bbbt s s | anbissessesses s b ssessnes 29,170,423 | ..oovvevieeererin. 264,496,724 | ..o 608,289 | ....ccoerrererieiriieinns 36,838,892 |...cooevverererireia, 29,778,712 | oo 29,320,309
2. MEAICArE SUPPIEMENL.........coucieeiieieiicie ettt bbb bbb e bbb st s bR s bbbttt b s b bbb st | esbasbasssessesb s s s s s st baes 36,739 | oo 704,627 | .o 25 | 113,853 | oo 36,764 | oo 49,164
3. DBNEAL ONIY...ocveoeeeeciececte ettt ettt s bttt e bbbttt e st b b st st e e sttt saes b st seesaenes | essestanseessesten st saen st AT782 | o 986,131 | 1ottt saenias | eesseseessee e seesaes s sans 48,822 | oo A7,782 | oo 66,703
A VISION ONIY ..ottt ettt e a bbb b et e st e bbb e e s A b A bbb e bbb s b s s s ss s tents | shtesantestes e s st s s bt sae et estensesns | sresbesaesebns s st st enees T,254,8T4 [ oot eteessnes | eeeveeisiesse et tesens | ereeretern ettt ettt neneens (0 TR
5. Federal employees NEalth DENEIES PIAN..........cccccueveicriieieese ettt ettt bbb s s s st besse st asses e sansns | sesestessssstessessssessesasssssssessssntesss | essesassessessessnsessssassssssssesesansessesas | sebessessesssessesssssssassessesassessesantassns | sssesssssssessessssassessesssassessstansessessns | sbesssssessssissessesesessessessssssessssans 0 | o
8. THIE XVIII = MEAICAE. ......cvevereecescieiisteise sttt sttt sttt s s bs st st nsae | dhnbsnssessestensnssessenssnsanss 84,484 | ..o 1,016,063 | .ooovereeierieieeiesissseiesssssssees | erssresisesesesssses s 152,533 | 84,484 | ..o 62,990
7o THIE XIX = MEAICAIA. .......coocveievecieieitee sttt b st s s bbb s s s s bbb st en b b sess | H4bbenssssse st esses b s se s s st es s e ssessensnbas | Hiessssasssessessasbses e st esses s e ssessesbansas | Hrebsessssansestessen s e bsesses bbb stentas | Hesiestentass e s s es st s e st st b estentas | eesiesaestestes st es bt en st baenaa 0 [ s
8. OHNEI NBAIN. ...ttt ettt s s R s s A s bR Rt s s s st s st et n s bbb ensene | Hietstesistentes et setassesetensessensetsntente | esiesstestesietntessesetantensessntentesets | netestessetntessessetastassessntantesesantenses | ersessetestessesntastesetantensesstansessesns | ersstsstessesintentes et entesenetentensenand 0 oo
9. Health SUDOAl (LINES 110 8).....uvuieeeeecieieeeecie ettt sttt bs st b sttt ss s s b saes s tns s saens | eetsssssssssssssessensantanen 29,339,428 | ...oovrerererseraa 268,458,419 | ..oovverereeeeeeeeiaae 608,314 | .o 37,154,100 | .oovvereereceae 29,947,742 | oo, 29,499,166
10, HEAINCAIE IECEIVADIES (B)........vucvecviieieeiieiiite ettt bbb s s bbbt s s b s s ss st ense st | Hensssessssastes et s bes s s s sanes 111,485 | o 1,020,007 [ oo | e 1,201,950 | ..o 111,485 | oo 2,875,347
TR O Yoo 4 VT T O PO OO OO PO OT PPOP OO L0 S
12.  Medical incentive POOIS aNd DONUS @MOUNLS............ccceuiiiiiiicteicieiiete ettt b st a s s s st s s s s s b sssssessssssesessesessns | sresessssssesessssessssssesessnsesssnsesesnsess | nesesessesessssssesassesesessssesessnsesessneses | sresessssesessssesesssnsessssesessssnsesassnsess | nesessssesessssesessssesesessssessssnsesessnseses | sresessesesssssesessesessssssesassesesasnned 0 |
13, Totals (LINES 9 = 10 + 11+ 12) ittt stess et es ettt s et a s sttt sttt es st st s st st tsensensantnsensans | bonssessonsssssnssessanssnsans 29,227,943 | ..o 267,438,322 | .oovvererersieesrerine 608,314 | .o 35,952,150 | ..ovverererieiererinns 29,836,257 | ..ocvoireriiieiereriae 26,623,819
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

19C1

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
L PHIOT ettt en s sses st ssestenssssessensessesestennas | seesessenssesiessenssnseesesessenseesee e R OAB [ e RT3 | 44,508 | oo A4.407 | oo 44,370
2. 369,412 | ... .369,401 369,474
3. 385,007 | .o 384,989 384,947
4. 273,991 | oo 296,979 | oo 297,000
L TR O TP E TP PR R U UURTPTSTRFUSRISPTSRSRPIRIVR INSTSUSRIRRIRIRUIRIND 0, 0, CHUUURIRURIRSRSUURIRSUIRN DUVERIRRIRIRRTRRIRIRED . 0. CHOUSURRRURORUUURRN BUTTTSRURTTTRRRRITEY 0. 0. SO U TR TR U TR PR 254,347 | oot 283,671
B, 2072, ittt ettt h bt h ke ARt e h b a ARt et eh ek sttt e At s et b s et snsebennsenessnsntenensesensssnnerensetesensnserennrenes | srerenserersrsnnersnnere s KK nrrrerersnerersnsnrerenies | sresrerenserersssnrererss KKK urerensnreressnerensnrenes | nererenrerensneserennes s KKK urerrerersnersrenserensnns | ersererenissersninsenns XXX cterericieisiisieiines | et esessssessnnsenens 268,459
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
L PTIOT ettt ettt bR st At e s s bbb ARt e e s bbb e bbb e b s st b saesben s sees | Hiessstistieseest st st s sttt es b 45,389 | ..o A5,731 | e 44,508 | oo 4407 | oo 44,370
2. 2008.......oeeceie ettt bttt a R bbb bRt bR bRt bRt bR s AR bbbt ae b s st b e st s bbb st st e taesaens | ebsesbentaesaesbes st e st es st s saen b BT1A3T | s 369,581 | ..ot 369,520 | .ecveveireeiieieieee e 369,401 | oo 369,475
3. 2009, ..ttt et st bbb At e s R A s bR es st e s s bbb st st b eee s s s e es st e stententans | seestessnsaeseeseentanes XXX evoieeeeieeiesiesieens | eveeveesee s saenias 390,824 | ..o 387,256 | .ecvoeveeeeeierereeee e 384,992 | ..o 384,951
B, 2010 ettt ettt a st e et e et a s n At et s e s st s s st st st st et seensansensanssantansanns | sevaessnsnseeseenseneen D 0,0 GO DR XXX ooveeeeeeereseeeienes | coeeteeseesee e eeseesen e 298,969 | ..o 297,291 | oo 297,005
LS NN TPRU DUSTSTRURTRTRO D 0.0 GO DR D0, 0 S I D0 O SO U 4T 0 284,270
B, 20702 ittt ettt bt s s b AR AR et eA st E s b A s A Rae AR s AR ARttt en s st en s sae et et et st s eetensessetntsnaesntns | bessesessinsissesartnean XXX teeviieieieneerssiees | eoeerssssessnseseninaas XXX orteeisiererisieeninens | ceerenissssnseesesnnan XXX oeieieiirieisiisieiens | eveeeresissenssiseenns XXX oeteisiiierssisierenns | ervsrersssiessssssesssseesessssesssssesens 305,925
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Cal. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9/1)
422,671 | oo 369,474 380,234 | .o 90.0 | e T | | e 380,235
432,200 | .... 384,947 | ... 396,691 .396,695 | ...
363,756 297,000 308,494 | ..oveeerrieirieninenenBA8 | D [ | e 308,499
354,470 | .o 283,671 295,315 | ooeeverereeveierieninnnenn83.3 o398 | e 170 | 296,083
368,785 | ..o 268,458 277,284 | .ooovveercerisresrisiinnienea 152 [ iieriseisieriniienenn 30,155 [ 1,047 | e 315,486




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
PIIOT ..otttk | eeete e 44,895 | oo B4,858 | oo AAA31 | oo 44,330 | oo 44,293
2. 2008......ceeeeeeseeeee iRttt | enie et 340,620 | ..oocvirrreis 368,933 | ..o 369,033 | ..o 369,022 | ..o 369,095
3. 2000. ..+ eeeeerseeese e ees eSSt nnnn | enestsnens et eeeen D90 ST IO 356,345 | ..o 381,128 | oo 381,020 | oo 380,978
B 2010. ettt | seebien e )90, SRRSO ISR XXX rtvirrrieerinerinenns | oeveeeesineseessesssesss s sseenens 271,008 | oo 293,917 | v 293,934
5. 251,522 | oo 280,681
6. ..264,497

SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

NHCL

Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
110 OSSP BSOSO 45,337 | oo 45,656 | coooverrereeeieee e 4431 | oo 44,330 | oo 44,293
2. 2008......eeeeeeeei iR E £ RS RR £ AR £ SRR R £ R LR R 4R £ 4R AR RS E R E Rttt n st ante | nessesteee e ettt 371,115 | e 369,204 | ..o 369,141 | oo 369,022 | ..o 369,096
30 2009ttt | Hrenienb e XXX ivievireirerieinsinenne | aeerersessnssesisee s 386,922 | .o 383,287 | oo 381,023 | oo 380,982
4. 293,939
5. ..281,280
6. 301,688
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
2008......cceiierirrieiniesieneeserninenes | st 422,202 | oo 369,005 | ovvvrrrrrrrireiiernnnenen 10,737 | e 29 | e 379,832 | oo L0 O I OO BSOS 379,833

2009.......cr | s 426,873
359,678
349,360
363,498

392,599 | ..o 92.0 | oo 4
...305,421 305,426 | ...
292,310 [ oo 83.7 | s 598 | o 169 ....293,077
................................ B7T1 | 303 | s 203,268 | i 752 | 36,839 [ i 1,038 | 311,145

....392,603

S e <
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
e PTIOT. ettt s s s s s kSRR f R f R E R E R E R E R E R E R R R R R R AR bbbk ee et | Heetiee bt A4 | e B8 | oo B8 | oot B8 | oo 68
20 2008...... ottt ene | ieeb et 188 [ oo 200 | v 200 | s 200 | v 200
30 2009 ...ttt £ RS E e E£ R £ AR £ R E R R R R R Rttt n et n s entne | Sresseneneestentenens XXX vteveeereereenneineins | oeensinsensessssessssensssssssssssesssssenens 199 | s 224 | s 224 | s 224
B, 20M0. eSS R SRR bbbttt | ettt XXX o | e XXX ooriieiieeineeiniinnes | e 144 | e 1871 | oo 164
S OO USSP TPSTSRRPUTE DU ) 0.0, SO DR D09 O DR XXXtvtrineresinsinessnnsns | cevsnseseenssnsssssssssessessssssessessssssnens 178 | oo 212
B 20 .ttt R e E SRR RS E LRkttt | enetenet sttt D0 SRR PR XXX oorriinrinneieninnienes | oo )OO TN DO XXX it | ettt 705
SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
S £ OO PO O T T URO R TSRT A5 | e B8 | et B8 | vt B8 | e 68
2. 2008 251 200 200 | s
B 2009ttt ent st entnntenns | rensensensensenns KKKt | et DT | wrnrinrinnsnseenennsnnesssessnseenn e 228 | it
A, 2010, nnsnnsnnnns | sesseessenssenssenss e KR Kersnnsnessenssensssnssnnes [ eenssssssesssssnsns s XK Ko | eesreessssssssssssssssssssessssssessensss 1T | oeriiesinssss s nes
B 201 bbbttt sttt ettt esntsntenntnntnntnntenns | eensennsnnsenssnenss KKKt nsnisnsninns | eerennrenssennen s XK K e | cneesenseensnensee s KKK s | et
6. XXX

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1. 2008....ciceerenseeeessssinsnninis | e eees 349 | 200 | o [ [ 3.0 [ o 206 | oo 5.0 [ 1orerirerrerrerieeeneniesissiessenes | eereeesiessse st nssentns | seessessess st es s esees {0 N 59.0
2. 2009.....c e | et eees 324 | 224 | o [T [ 2.7 | e 230 | e 7.0 [ coeeereieeeereeererenineirsieeneees [ vttt | eeerses sttt 230 | e 71.0
3o 2010u e | e 249 | 164 | oo [ IO A3 | AT | e B8.7 | ettt | et | s AT | e 68.7
A 201 | et een 34 | e 212 | s N (o 226 | o T2.0 [ coovereieeerreeneeneessinsesseessenes | seeeesesssessess s ssssensns | seessessesinneee st esnees 226 | oo 72.0
B 2012 | e 750 | oo L0 28 | e 4.0 [ 733 | s 97.7 | e 114 ] s 4| 851 | s 113.5
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC
UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)
SECTION A - PAID HEALTH CLAIMS - DENTAL ONLY

Year in Which Losses

Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - DENTAL ONLY

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
S 1o OO PO TP A (O A [P L S L OO 9
2. 2008 71 177 179 179 179
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - DENTAL ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1. 2008....cieeeernreersnnnseinnienns | ernneseesssssennnssssnsnnene 1200 | oo 179 [ 1 | s 6.1

S e <




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - VISION ONLY

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5

Were Incurred 2008 2009 2010 2011 2012

SECTION B - INCURRED HEALTH CLAIMS - VISION ONLY

OA'CL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
R 1o O P PO OO OO OO PO O ST ST O ST ORI
2. 2008
3.
4.
5.
6.
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - VISION ONLY
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1.

S e <
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

Year in Which Losses

Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

Year in Which Losses
Were Incurred

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) Py C B (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)

@ R~ WD~
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
R (o OO OO O OO OO OO OO OO OOl OSSOSO OSSO
2. 2008.......ceeeei RS R RS E R AR R R £ R RS R bR e R bt bt n bt b et be | Hietbeb e R e R bR b Rt s et Rt s ees | SeREeeE e RS R bR e b s bRt nts | Shbetb R iR b bbb st s | £1eeb R R ettt ens | SeRE e
30 2009 ...ttt £ RS E e E£ R £ AR £ R E R R R R R Rttt n et n s entne | Sresseneneestentenens XXX tieeeeieerrennsnnsinee | sevensesessssessssessseesassssssssssssessssssessessases | seseesssesessessasssessessassassasssessessentnsessests | £iestsesreessestene et es s et et s s s st et et sessens | HesEeeEeeE e s e e R ettt
4. 20710. ettt eninns | enbeni bt D0, ORI IRPRPIRRON XXX teterieeneieinemesines | oeessisi ettt | eebeeb bbb | HEeth bbb
S OO USSP TPSTSRRPUTE DU ) 0.0, SO DR D09 O DR XXXtrtriniresinsinessnnsns | coessnsessnssssssssssssessessssssessessesssnenns 312 | e 39%
B 2012, ettt eE et fEE R R EEEE R EE LR LR AL 4EE LA 4EELEE LA 4R AL LR SLE LA £EESEE LR £E A4 LE LA A EE AR E etk s st | Hrentene et st st st D0, RO (RO XXXeeieirernsneneennsnenes | eenessessessssnesenas XXXt | onesenessessnssnsssens XXX teeernseinersrnsnesnies | enessessseens e eenenenes 1,016
SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIII - MEDICARE
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2008 2009 2010 2011 2012
R 1o O P PO OO OO OO PO O ST ST O ST ORI
2. 2008......eeeeeeeei ettt £ R f RS RS E SRR £ £ R £ R4S E R R 4R £ 4L £ LR AR 4R R SRR R 4R R LR R e £ R 4L RS RA LR e SR ee b et e Rt eeiaete | £1eesetieeeEseRE et e e RseeAee R e b et eRsesEeeEaeRsessees | 1eREeeEeeEeRsee R e R e R e R EesE et e RseeResE ek neenEa | SREeeEeEieeseE s R R et R iR Eee R AR AeE s EeeE ek estes | £1eeEeE e e eRReREeeE R R e e bRt enE et Rt sens | 1eREeeE e e R ARttt
30 2009ttt sttt enteninnne | seninnnneensensnes KK Ker ettt ent sttt siens | sesteeb Rt h bRt nbs | Shteeb R bbb n b s | H1eeb e R R e s bRttt ens | HesEeth R
S OO OO PUURTPPTRRTRPRPRPIY DRSTRPRRRRTRPRRTEID. . 0, COOO oo OOT OO UED 0. GO PO DT O OO
B 20T bbbttt ntnnenteninnnne | srensnenensensenseees KR Kurerernentnnnnneentennnes | senrneneeenensensnen e KKK rtseeennensnenensennnnes | erreeenenensessnenee s XK Kttt | e
6. XXX

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIIl - MEDICARE

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1. 2008....ciieceieiesseieiesssississsssienns | serreiesess sttt ensans | resestest s sttt estestenens | sttessentes s st sttt entnsens | stensesiest sttt enes 0.0 [ O T 0.0 [ eioeerieieeerrrisiessseseesens | eereeeess st essenes | entessses sttt [0 0.0
2. 2009...ce ettt | reeee sttt et et | sesestest st et es sttt s st st ees | Seesentsb et st sttt ettt aes | setetiessent sttt st niend 0.0 [ oo (O O 0.0 [ cooeeeieeeeieeireeieeisieieeens | eeeee ettt ent e | ettt sttt [0 0.0
B 2010 | st | seri ettt | sttt enes | rebee st 0.0 [ 0 [ o 0.0 [ oo | e | e [0 RN 0.0
A 201 | et een LY L Y/ 0.5 [ o 398 | e (51 I SO STUTRT BTSRRI I 399 | i 69.3
B 2012 | s 1,532 | o 1,015 [ 26 | oo 26 | s 1,041 o 68.0 [ o 153 | s 4] s 1,198 | oo 78.2




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicaid
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Other
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Other
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Other
NONE

12.X1, 12.0T
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX
Total and Medical) Supplement Only Only Benefit Plan Medicare Medicaid Other

1. Uneamed Premilm FESEIVES. .......c.cvueuiviveireieresiese s sssssssessesssssssesssssnss | essesesssssssessessssessessssessenns 0 [ oo [ e [ e sssenns | sesesesssese s sssstessess | srresiesisseses st s et tesesssens | seseesestesesestesses s sensessesessnses | rebessesssesses e ssssstessessstentenas | sreseses sttt et n e saees

2. Additional pOlICY FESEIVES ()......cereveeerereurrereereeeerereseeresesseessesseessssssssssessessnnes | seveessssssesseesens 2,265,324 |..covrieirnn 2,285,397 [ oot [ e [ et ntees | ettt ettt | eeseeteee ettt enenes (73) [ e | e

3. Reserve for future contingent BENEits.........c.oouvvrirrirreinrirrnrrereeneeeees [ e 0 [ [ e | et strsnnns | seeesrestsss et estssssstessssens | srtesenssessestessnsestessassessesses | stseesestsssnssestensssssessessanssesses | seseeessestensanssessessessnsestentns | sresteneessenten et en s s entens

4. Reserve for rate credits or experience rating refunds

(including §.......... 0) for iNVeStMENtINCOME........c.rurerrerrreeeeenereeeeiseieeees | e 23,123 | coeeerereieeeineeeeeninninees | et eesnenen | sereeensiesess sttt estese e ssesss | ceesiesenst st st st st st esannsses | cteetiessestestse st st et ssessentns | chesteesess st st e stes 23,123 | oo | e

5. Aggregate write-ins for 0ther PoliCY rESEIVES.........ccruriierrerreiereneieeeeereisees [ 0 [ 0 f s {01 0 [ 0 [ (U] 0] 0 ] 0

8. TOAIS (GrOSS).couvermeerrrermeeereesseeesseeesseeesesssssesessesssessssesssssssssssssssesssssssssssssesssns | woeessssssssnesssanees 2,288,447 | ..o 2,265,397 | oo (0 (U (U (VN ST 23,050 | oveorreeeeeeeeee e (U 0

7. REINSUIANCE CEUBM.......cvuvereeirieeiseeeie ettt sns st | sressessssssessessenssnsssssessansnes 0 [ [ e snes | ersensene e ensenssnsesenssnsesenes | sessessensansanssessensanssnssensensenses | ersessisssessansensanssessensanssnssenses | srressonssnsinssentensanssessensansesses | stiesiesiensensinssessensansanssestentans | stensensiessestantsnses st snssnsentens

8. Totals (Net) (PAGe 3, LINE 4).....c.vvverrieriieeriecineerieseieesieresssessssnessessssssenns | eeseesessssesssesonns 2,288,447 | ..o 2,265,397 | .o LU R (U R (U R (VN ORI 23,050 | oo LU R 0

9. Present value of amounts not yet due on Claims...........cc.cocveveieerneccieisnnens [ o 0 [ oo [ e [ e | sesesesnnsesessesessssssesens | sriesiesnsesessse e sessesssens | sersessstesesssenesessnsessesessnses | srstessessesessesesessnsessesnssensenns | sesesees ettt saees

10.  Reserve for future contingent BENEfits.............cceveveierreccieisireseeeeeeieiens [ e 0 [ [ e | e sesenns | seriesessss s ssessnnes | sresiessesesses s siesssssesssesss | cresesses et es e esssstesaes | sbessesestess s es s saentns | srestnse s es bbb seens

11, Aggregate write-ins for other Claim reSEIVES............cocveuevereeevreiveieeseiieieesieiees [ 0 i 0 ] 0 ] 0 ] 0 ] 0 e 0] 0 ] 0

12, TOAIS (GrOSS)...eueeurereerrereeeeeeseeseeseesreeseeeesess e ssess st et ess e ssesssntanes | ereesesssssssesssestssssessnssessnes (O [ (O (01 (O (01 (0] O (01 [ (01 0

13, REINSUIANCE CEURM..........evuieierii ettt ensens | etne e 0 | | | | s sseesssessees | connenneessenssnssnesnessssnsens | cressnessnesnnessnessnesnnesnnessnenness | consesnsenssns s snsessnessresnes | senenesene sttt

14, Totals (net) (Page 3, LiNE 7). sseessenesssesssssesssesssssnsssessssssssss | seesssssssssesssessssssssssssssessseas O O (0 O [0 (0 R O (0 0
0501.
0502.
0803, oottt | sere et 0 | [ v [ e | e | s | s | ettt enees | et
0598. Summary of remaining write-ins for Line 5 from overflow page..........c.oocveveees | revveeneneiieinencsene e (O [0 (01 (O (01 OO 0 | (01 TR 0 | 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 @boVe).......coccerriernsresirennriee | s, O 0], (O (0 O (0 0 | s 0 | 0
OO PTPTOTRRRPI DOSOTOTRT RN 0 | oeeeeeerrerenneersrernenmsesssnees [ eeveneesnseseseesssnssnsesessssnees [ eereesensssssessssessssssesssnnsses | rsensneessssssnessssssnessssssnns | soresseesssssssssssessesssssssees | seestesssasssssssss s sessseessnnes | eesssessesssasss st ssssssssseness | wesnessensseese et nest s
2SO OTPTPTSTTTRI DO 0 | oevereeerreeenmeernnremneesseessnnes | seveneesseesennessesssnssssssssnses | eereessnnesssesssnessssssessssnsses | rseessessssssssnessssssnessnnssans | soeesssesssssssessssesssnsssssssees | seesssssssesssassssssessesssesssnnes | sesssessessssasesenssseesssnsssessss | weseesseesseessnesssanssseesssnenns
1103, st | e 0 | oerrerirerieeniereiernsenssees | eerieeeisseesessesssesssennns [ e | e | s | s | erssess st eness | et
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccceeeves | coverrrerreiveisiesseieieseninns (O (01N (01 R (O R [0 (0] RO (U (01 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Ling 11 @boVe).......cooveeeeerevrevererens L, (O (01 (01 (O (01 N {1 (01 (01 0
(@)  Includes$.......... 0 premium deficiency reserve.




Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
Cc1>st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent(§...... 0 for occupancy of oWn bUIIdING)..........cccueverrerireieieieeeeeee s | everiesiennne 293,565 |...cocevernnnn 64,786 | ............ 1,005,367 [ .overerervererreiieriens | cvvereeins 1,363,718
2. Salaries, wages and Other DENEIS.........cccucierricveie e esessssssenes | eveesinnens 4254649 | ............ 1,153,244 | .......... 12,877,736 [ .o | v 18,285,629
3. Commissions (less §.......... 0 ceded plus §.......... 0 @SSUMEA).....ourrerrererresiereiesiessesiseses [ eerresiessessessssssesiesiens | eovesessenssssssssssssssenss | eevenns 10,258,984 |...cooovevveecreerenns | e 10,258,984
4. Legal feeS ANd EXPENSES.......c.cccvcieiiesicieieie sttt s st ssessns | sessessessessssssssesssssanss | sesssssiesessessssssssseses | sesiesessessssssesessstenes | sressessissiesessssesssssies | sressessissesesassss 0
5. Certifications and accreditation fEes..........ccucurrrirrinciinireserreseseseessenses [ cesseesesseenns 33,659 [ .eorverrrerrienriennies [ [ [ 33,659
6. Auditing, actuarial and other CoONSUItNG SEIVICES.........c.covvrrreriinreienienessseeesseeennes | veeeeeinnenens 171,118 [ 2,523 | oo 2,262,501 [ ..ooverivrrerenrierens | ceeireienns 2,436,142
7. Traveling XPENSES.....ccovviviririeieissieie ettt ssssssessssssessssnnses | nesessessssessesns 43,341 [ 5451 | oo 183,851 [ .o | v 232,643
8.  Marketing and adVvertiSiNg..........cccceviiuereiiecsceese e | e 9,398 | .o 257 [ v 808,308 |...overvierereirieeiiiies | e 817,963
9. Postage, express and telEPhONE..........cc.covevivevevicveeeeeese et ssssesse s | eevesessssesennas 22,638 |..ooovrrrerernnn 2,336 | oo 636,937 | .ooverereereereeeeees | e, 661,911
10.  Printing and office SUPPIIES.........eveveveeicree ettt ssssssesesssssenes | evesensesesanes 23547 | .o 28,836 | ..covvuie. 1,025,190 | .ovoveevereeereereeeieeens | e 1,077,573
11. Occupancy, depreciation and amortization............c.cc.cceeeveeesieeieseesiesees e esesnes | eveereesesennns 12,594 ..o 1,387 | v 191,000 [ .o | v 204,981
12, BQUIPMENL......oooveoeicrieeieniece sttt esssseessessssesssessssnnes | sessnesssnesseessnnes 302 [ G — 147,851 | oo | e 148,006
13.  Cost or depreciation of EDP equipment and SOftWare.............ocoevevvevevevecrneeeeseeeeseenes | eeveverrinnns 166,061 |.....coeveee 14144 | ............ 1,750,796 | oo | e 1,931,001
14.  Outsourced services including EDP, claims, and other Services...........c.cocovuevververeeveceien | ceveerrinns 1,787,770 | ............ 1,980,863 | ............ 1,507,355 | oo | e 5,275,988
15.  Boards, bureaus and assOCIation fEES..........ccceuevcreieicirieieseeeieeese et sessesseseses | eevvssesessssesisssssesiesins | cresessesesessesssessssssnns | eesesesessssesssssssesensens | eesessesessssessesesseseses | eesessesesissesesessenes 0
16.  Insurance, eXcept ON real ESALE..........cccovveveveviiceee et sens | e enesnees | seereerere s 416 | o 293,186 | ..o | e, 293,602
17.  Collection and bank SEIVICE ChAIGES..........c.ceveviurieieerieeiereieseetseiese s ssesssseseses | eevveressesessessesesssssses | erssesisssssesesssssesessenss | veveeseesessesens 72,397 | oo | e 72,397
18.  Group service and admiNiSIration fEES.........ccvurerrriririrrirrirreieessssieesesssessesssessessenes | crnerneesnerseessessnssnsenes | sesnsessssessessnssssssnsnses | conesessessnssssessssessessnns | sesessssssessesssssesssssnnsss | sesesenssssssessessessnnens 0
19.  Reimbursements by UNINSUIEA PIANS...........cvereruririncereireereiesieeesesseesessessssessssssssssssssens | oessessssessssessessnssssssns | sesssessssessessssssssssssnsss | conesessessnsssssssssessessnns | sesesssssessessessesssnssnsss | sesesenssssssessessessneens 0
20. Reimbursements from fiscal INEMEMIANES...........c.corviiriririniriniiiireieieresiesiesiesiene [ crnerneresesnenenns | v [ oneenreneseseseseees | eeenreennsssssesesnes | e 0
21, Real €St BXPENSES. ......cuuririieeeieieiees ettt ess s stesssssessessessestns | sssestessnssessessessesssnens | eeesreriessessasaessssesiens | suessestentsssesessessantns | sessessseesesessensassssnnes | sesseseseessestessaseees 0
22. Real €State tAXES......oiveveciceeie et nees | cererenieseienaan 2577 | oo | e, 5917 | e | e, 8,494
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUIrANCE tAXES..........cvvvveecriireieieee et essenes | eveebessesissenns (1,869) ] oo 50 [ e 1,654,619 | .o | e 1,652,800
23.2 State Premilm tAXES......ccvcvcvieiciiciesete ettt ssssssenas | eveesessesesenssssessssenses | cressesessssesesessenesenes | eveesenaens 4183410 | oo | e 4,183,410
23.3 Regulatory authority licenses and fEeS.........c.ouurrerereneinrireireireinereseeenseneiseesenins | ceeneesessneeneiees 3,881 [ 336 | o 301,918 | oo | e 306,135
23,4 PaYIOll tAXES......oouverrereceiceeieestseesseesiesesse st sssssss s sessssssssessessses | soeessssennns 284,251 .o 77133 | e LTI L T (T 1,217,162
23.5 Other (excluding federal income and real estate taxes)........cccoveveveeieiernierieieiins [ e [ e | cereeesseesseseiens [ e | srevssesessssesessssenns 0
24. Investment expenses NOt INCIUAE EISEWNETE...........c.ocueveiiveieieeieeseeessesessieneiins [ vnveseissiesesssesesieses | everessesissssssssssssssnens | cesvessesssessssssesssssses | covsessessssesenns 8,973 | .o 8,973
25.  Aggregate Write-iNS fOr EXPENSES.......cveiiveiieicteieieiesie e snns | aessesssressesassssssns 546 | .o 59,947 | oo 544,594 | .o 0] oo 605,087
26. Total expenses iNCUrred (LINES 110 25)..........cureerieeenerierineeiessseesssesssessessessenis | evveeenees 7,108,028 | ............ 3,391,762 | ......... 40,567,495 |.....ovvvvrerinnns 8,973 | (a).....51,076,258
27. Less expenses unpaid December 31, CUMTENE YEAN........ccvuivereiiereiierseesesieseeisssessenns [ ceressssenessssessesssens | oeveriesenns 1,216,642 | ............ 4,504,758 | ..o | e 5,721,400
28.  Add expenses unpaid DecemMDEr 31, PriOr YEAI.........cciuvviererriieieereisiesessssssessssssesens | creressessessssessessssnenss | avvesssennenns 974,749 | ............ 3,697,483 | ..oovevieririeiens | e 4,672,232
29.  Amounts receivable relating to uninsured plans, Prior YEAI.........cccvueueurierererssieseienens [ rresesissesenessnesenns | erverisssessssessnsens | sonesesssesesssesesseses | evsesessssssesesssesens | evesesesiesssesesnnsns 0
30.  Amounts receivable relating to uninsured plans, CUMTENT YEAI............cceveurrrieirierieiieeis [rsisierisinienissesieness | erserisssssesssssssesssssness | eonsessessssessessssessesssses | esiesessesssssnassessnsessess | ersesessessessssessessnsans 0
31.  Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30)........c.cccoccerceeveeireans | cvsrrrinans 7,108,028 |....... 3,149,869 |.......... 39,760,220 [...cccvvernene. 8,973 |......... 50,027,090
DETAILS OF WRITE-INS
2501, MiSCEllANEOUS EXPENSES........vveireiriiriieieisiieieiseieie sttt s sssssssesnsens | essesessssessessnsnns 546 | oo 2 | 90,862 | ..o [ 91,410
2502. Interest paid t0 PrOVIAELS.........covcveveieieiiiccte ettt ssse e ssnsesens | sesessesesssesssssesessssnns | eeveesssisesenns 59,945 | .o | s [ e 59,945
2503. Severance and other costs related to employee redUCHONS..........c.ccuevieveveeiieiceeeens e | e eseseesinsens | evssesiesenns 453,732 | oo | e 453,732
2598. Summary of remaining write-ins for Line 25 from overflow page........c.ccceveveveeevecveeenees | coveeeeceesee (1 I (01 (0 (01 0
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 8b0VE).......cocevcversieiisereesieiens [ ereresiesesieineas 546 | .o 59,947 | oo 544,594 | .o [V 605,087
(@) Includes management fees of $.....21,880,509 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC
EXHIBIT OF NET INVESTMENT INCOME

Collected
During Year

2
Earned
During Year

1. ULS. GOVEIMMENE DONMAS......cereriiiiecicicie ettt sttt

1.1 Bonds exempt from U.S. tax..

1.2 Other Donds (UNGFIIAIEA).........rvererieererrireieieissiseise ettt st en st
1.3 BONGAS O @FfIIAIES. ... ceurereeie bbbt
2.1 Preferred Stocks (UNAFfIIATEA)............ruriieeceriirrssese ettt [(o) IS
211 Preferred Stocks Of AffllatES..........cceiiiueiicicieisce ettt [(0)
2.2 CommON StOCKS (UNGMMIALEA). ... .. reurereereirrieierieie ettt

2.21  Common stocks of affiliates

3. MOMGAGE I0BNS......eeeeeececeeieiseeeeei sttt es s s st e et r et

4. Real estate

5. Contract loans....

6. Cash, cash equivalents and short-term investments
7. Derivative instruments

8.  Otherinvested assets

9.  Aggregate write-ins for investment income...

10, Total groSs INVESIMENT INCOME. ........ivieieeeictiees sttt sttt et s st ssssss s ses st st es et sns s bt es b ssnse st sns st snsennsntnes

11, INIVESIMENT EXPENSES. ...eueuieiececteeseiae ettt ess st e et s e a e seeE e s RS £ 4284288428428 E e £ £ 8 o284 8 A4 R 842 £ s AR eE R e bR E bbb SR bbbt n bbb

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14. Depreciation on real estate and other invested assets

15.  Aggregate write-ins for deductions from investment income

16.  Total dedUCHONS (LINES 11 tTOUGN 15)....cuiuiiceiieieieiseee ettt st a ettt s s s bbb bbb bbb e b s e b a st b st s st st s st nen
17.  Netinvestmentincome (LINE 10 MINUS LINE 16).........c.c.eiiueiuiiiiieririteieicteiet ettt ettt sttt ss st es s st en s ensesss s s s ssesnsenses et ensesntensesnsenes

0998. Summary of remaining write-ins for Line 9 from oVerflow PAge.........cvvrrurrerirninrrrireres st ssessnens

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)
)
)
)
(e) Includes $.....1,566 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds..........ccevcueeeevcureesieieieeeeeseee e

1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)

1.3 Bonds of affiliates...........cccervirreieieieesesece e
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

2.2 Common stocks (unaffiliated).
2.21  Common stocks of affiliates....

3. Mortgage loans...

4. Realestate......

5. Contractloans.....

6. Cash, cash equivalents and short-term investments...................

7. Derivative instruments

8.  Otherinvested assets

9. Aggregate write-ins for capital gains (I0SSes)..........coereurrermeneenenns [ s |0 | [0 P 0
10.  Total capital gains (I0SSES)..........ocovvvvvevererrerirersieenseereesrerenn | venrersrenrenenee 33 19,944 | v 0 L 3,315,544 | oo 0

0998. Summary of remaining write-ins for Line 9 from overflow page.....| ....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year ChangeBin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D)oottt ss st sss s sssssessessessssssessessessasssnsssssesses | sesssssssssessnssessssssnsssssessessensnssnssesss | sesessesssnsssssessessasssnsnssnssessassanssnssns | esssessessessassnssnssessessanssssnssessnes 0
2. Stocks (Schedule D):
2.1 PrEfEITEA SIOCKS. .....eoverecieriecrcireise ettt ettt es st sssssessesssssnssees | sesesssssssssssessessasssssssssessessessansnssns | reesessesssssssssssessnssasssssssssessessansnes | sessssssssessessnssssssssessassanssssessessn 0
2.2 COMMON STOCKS. .....cveureurerrerreserierieriersessesssssss sttt nsse s | srenssesssenssessestenenentnensnensnessnessnnnss | seriesinesinessness s ess st esi st esines | cesetssesssessessess bbb eenes 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt | ettt | serie s | ettt 0
3.2 Oher than fIFSEHENS........cciereeieerieiiecierei e esss s ess st estentsentes | sesssesssesssessestsenenesinensnensnessnessnnnss | seriesinesisess ettt nesies | tesetssessess bbb 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEd DY the COMPANY........ceiuiuririiireireireieessirsiseese e sssesssseeesssssessees | ressesssseseeseessesssesssssessessestessssssess | sevessesssssssssssssssasssssssssssessessessnnsss | soessessesssssassssssssessessassssssssessens 0
4.2  Properties held for the production Of INCOME. ... [ ieesesssiseessiees | seeseesessnstsee e esssesssssseessssessessnnsns | soessesseessssessssessssessessassssssssessns 0
4.3 Properties Nl fOr SAIE.........c.rriierieriieec ettt ssestesessssestenes | essessnsesessesssesssessessessessestesssssness | sebiessesssstese s est st s tssesessententnnnns | eeeetiessessestest sttt 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)...........c vt | evrsssse st esse s sessesssenss | sresissessesissessessssessessssessesessssessesens | srestessessssessessessssessessssessessssessesan 0
8. CONMTACEIOANS.......cvuuverririiciii ettt | cebetbsetsi et bt bbbttt nbens | Heesbsesbansbneb ettt enneennes | sebineii e 0
7. Derivatives (SChEAUIE DB)...........ccuiieiiirieiciseeisieie sttt st st ssssesssssssssseses | stissessesssssssssessssessessssessessssessessstes | sesssssssessessssessessssesssssssesssssssessessnss | sressssesssssssessssssesessssassesssssssesans 0
8. Otherinvested assets (SCEAUIE BA)............ociiiieeirieneireiseieesstnstseessssesssssseseessseses | soestessssessssesssstassssssessessessssssssssssess | sessessassnssssessssessassnssessessessassassssss | sosssssssessssassssnessessassasssssessessns 0
9. RECEIVADIES fOr SECUMHIES. ...t essnes | cebesssssss s bbb bbbt nsbenns | fresbeesbnssneb bbbt sesssiensienies | sebsebses bbb 0
10.  Securities lending reinvested collateral assets (SChEAUIE DL).........c.ocueveieeiieieieieeeieiieins | et ssessssssssaes | eesiesiessesssssesesssssessss e ssessesssssess | sssessissessesssssssssessessessesssssaessesans 0
11.  Aggregate write-ins for iNVESIEA @SSELS.........cviuiveicieciei et | eeressiesses s s er st es e s esnes 0 | e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....ceiccieeicricieiseseseiiesesissiesesesisssens | cvesiesisiesessses e sses s 0 | e (01 OO 0
13, Title plants (fOr Title INSUIEIS ONIY)........cc.eieiiviieieiesice st sessssbes s ssessns | cresssssessssessessesssssssessessesssssssans | eesessessesssssssesssstessssessessessessnss | sssessissessessssssssessessessesssssasssesan 0
14, Investment inCOME dUE aNA BCCTUBH............cuuviiiiinii s eses | sebieiins s esins | coresiesi et sienes | forsbnsbense st 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccceceees [ covvereevecccevsiciecce 175,688 | ..o, 106,714 [ .o (68,974
15.2 Deferred premiums, agents' balances and installments booked but
AEfErred aNd NOT YEL AUE.......c. vttt ssenes | eressesssstsssssssessesssssssssessessessanssnssess | sessessesssssssssessessessasssnssnssessessessnnsss | sonssssssessnssassssnsssnssessassnssnssessons 0
15.3  Accrued retroSPECHVE PrEMIUMS........c.vuruueeererreeeseeseeeseeeseeseesssessesessessessssssesssssessesseses | resseesssssssessssessesssssnsssssessasssssnes | nesessessnsssssssssessessasssssssssessessassnnsss | soessssesssssssosssssnsssnssessassnsnsssessans 0
16. Reinsurance:
16.1  Amounts reCOVErable frOM MBINSUIETS..........c.riiiiiieririireisreireissississsssssssssessies | sevsnessnesinessse st esiesies | coreteesenese st st sssssnessnssnnes | eestesiesisesiessiessesssessssesssesssensan 0
16.2 Funds held by or deposited with reinSUred COMPANIES. ........cururrerrenrerreniinrinrireneineees [ o esnsnsissessssesinseees | sereessssssssessesssessssssssssessessssssnsns | sonssssssesssssessssssssessessassnssnssessens 0
16.3 Other amounts receivable under reiNSUIANCE CONMTACES...........c.virerreriiirierieriens | revireeineeneinesesee s esiesies | ettt sassesnssnnes | eestesiesisesisesiss s ssesseesssensan 0
17. Amounts receivable relating to UNINSUIEA PIANS..........c.curiiiriireirririecncisereieeecneseiseeseeeees | ceeesssissessiesssessssssseesessessesssssssssns | ressssessssssssssssessssssssssssssessessassnes | setsssssssessesssssssssesssssessassnessessesan 0
18.1 Current federal and foreign income tax recoverable and interest thereoN. ..o [ e | e eessieinees | et esees 0
18.2 Net deferred taX @SSEL........cviuiieicieicece ettt s s | evsesestesesesses s seeses 183,075 [ oo 277,996 | .o 94,921
19.  Guaranty funds receivable OF ON AEPOSIL...........cc.ccviveiiiieiciiieieeiese et tesesa | eeressesssesse s ssse s s tessessstenss | seessssessessssessessstesessssessessssessesnsans | srissessessssessessssssessessssessessssessesan 0
20. Electronic data processing equipmMENt and SOMWAIE.........cc.cuiuieiiiiiiiieeiee s ssieseiees [ e sessssens | covstesiesissesse st s sessessnses | sebessessesssssssessssessessssesse s sessesanes 0
21.  Furniture and equipment, including health care deliVery @SSEtS..........ccoccueirieeieiiirieiieees [ ssessseinens | et bessesssaes | sevessessesnssssses bbb saes 0
22. Net adjustment in assets and liabilities due to foreign €XChange rates..........cccvveierieieriens [ o | e bessessaes | evessese s b s saes 0
23. Receivables from parent, subsidiaries and affiliates.............cccoverieeiiiieeecieeeeies [ | e | et ses 0
24. Health care and other amounts reCeIVaDIE............cc.ciueiiciieiiciseis [ e TT5131 | i 969,529 | ..ocvveriirie 194,398
25. Aggregate write-ins for other than invested aSSets..........cccovvieiriecsieeeeeeeeessiees [ 229,872 | oo 509,413 | .o 279,541
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGh 25)..........ccvueieiiieieie et ssessssss s ssssssssaes | cessesssssesessessessssssesaess 1,363,766 [..ocoovererereieereieinns 1,863,652 [ ..o 499,886
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cc.ovvevvees | cererrerieiieieiesissiseseesesisssssenss | covssiessessssssssessssessssssssessessssssssies | seesvesiessesssssssssesessessessssssssessenes 0
28. TOTALS (LINES 28 @NU 27).....ccouurreerererreereseeeesseessssesesssssesssssessssssessssssssssssessssessssssessssasess | cesmseesssnseessnseessssessssnns 1,363,766 [ .....coooovcceerecriiriiannne 1,863,652 [ ..oooccevreerirecceieeriie 499,886
DETAILS OF WRITE-INS
110 ettt | seesb sttt sntns | bRt | et 0
1102, ettt | setst sttt s st | ettt | et 0
1103, ettt b s | seeeb iRt b st | bbbt | et 0
1198. Summary of remaining write-ins for Line 11 from overflow Page..........ccocuevvenieensrnresisniees | cevenireireiessesseee e (01 RN (0 TR 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 800VE)........viiiriiiiriisiiiceiseciessresienens | ereessssssesissessesessessssessesssssssnaans 0 | i 0 ] e 0
2501. Other AsSets NONAAMIIEA. ..ot esesseess st sssssssesssssens | osesssssessssssesssssssessenen 229,872 [ oo 509,413 [ ..o 279,541
2502, oottt | et Rttt enne | seseseen sttt eeent st | et 0
2503, oot | Rttt | seseseenes sttt nensnes | oneess s 0
2598. Summary of remaining write-ins for Line 25 from overflow Page............ccvvveveeveeriereiesiinns | coveeieeiessseess e [0 I OO [0 RO 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LIN€ 25 @DOVE).........ccuvivecreriiisisisisieisissieseesenes | cesrsressssesssssssessssseesenas 229,872 | oo 509,413 | .o 279,541
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC
EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year
Prior First Second Third Current Member
Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health maintenance organizations
2. PrOVIOEr SEIVICE OFGANIZATIONS. ......cuurveereeeererrereiseeseeseseesessesssessessessesssssseesessssssessessssssessessessssssessessessssssessessassssssessessasssssessessassas | 1essessessassssssessassanssessessessasssessnssasss | 1essessessessassssssessessassnessnssassasssnssess | essesssssnssnssessassnnssessassnssnssessessans | stessssssessossusssnssesssssnssessassansunssnssns | sesessasssssnssnssasssnssessessssnnssessassansns | sesssssmssnssusssnssesssssssnssessnsnnssnssnes
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

NOTES TO FINANCIAL STATEMENTS

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

Health Net Health Plan of Oregon, Inc. (The Company) prepares its statutory financial statements in conformity
with accounting practices prescribed or permitted by the Oregon Department of Consumer and Business Services
(the Department). The Department requires that insurance companies domiciled in the State of Oregon prepare
their statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures
Manual subject to any deviations prescribed or permitted by the State of Oregon insurance commissioner.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles (SAP) requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities. It also
requires disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from those estimates.

. Accounting Policies

Bonds—Bonds are carried at amortized cost. Premiums and discounts are amortized or accreted to net investment
income using the effective yield method over the contractual lives of the bonds, or in the case of mortgage-backed
bonds, over the estimated life of the bond based upon anticipated prepayments at the date of purchase. Bonds
containing call provisions are amortized to yield the lowest asset value (yield to worst method). Significant changes
in prepayment assumptions are accounted for using the prospective adjustment method, based upon prepayment
assumptions obtained from independent publishers of such financial data, which are consistent with the current
interest rate and economic environment.

Realized gains and losses on the sale of bonds are determined using the specific cost identification method. NAIC
fair value is determined by the NAIC’s Securities Valuation Office (“SVO”) or by Interactive Data Pricing and
Reference Data, Inc. The Company periodically assesses whether a decline in the fair value of a bond is
other-than-temporary, and therefore impaired.

In accordance with Statement of Statutory Accounting Principles (SSAP) No. 99 — Accounting for Certain
Securities Subsequent to an Other-Than-Temporary Impairment, the Company recognizes an other-than-temporary
impairment when it is probable that the Company will be unable to collect all amounts due according to the
contractual terms of a bond in effect at the date of acquisition. For any such other-than-temporary impairment, the
cost basis of a bond is written down to fair value, as the new cost basis, and the amount of the write-down is
accounted for as a realized loss. The new cost basis is not adjusted for any subsequent recoveries in fair value.
Future declines in fair value, which are determined to be other-than-temporary, are also recorded as realized losses.
The discount or reduced premium recorded for a bond, based on the new cost basis, is amortized over the remaining
life of a bond in a prospective manner based on the amount and timing of future estimated cash flows.

In accordance with the guidance provided in the Interpretation of the Emerging Accounting Issues Working Group
(INT) 06-07: Definition of Phrase “Other-Than-Temporary”, other-than-temporary impairment is based on factors,
including the length of time and extent to which fair value has been less than cost, the financial condition and
short-term prospects of the issuer, and the intent and ability of the Company to retain its investment in the issuer for
a period of time sufficient to allow for any anticipated recovery in value.

In accordance with SSAP No. 43R — Loan-backed and Structured Securities, if the fair value of a loan-backed or
structured security is less than its amortized cost basis, then the Company will record an other-than-temporary
impairment, if it intends to sell the security; if the Company does not intend to sell the security but it does not have
the intent nor the ability to retain the security for the time sufficient to recover the amortized cost basis; and if the
present value of the cash flows expected to be collected from the security are less than its amortized cost basis.

Short-term investments — Short-term investments include securities with maturities of one year or less at the date of
acquisition. Securities maturing within 90 days of acquisition are classified as cash equivalents. Short-term
investments are carried at amortized cost, which approximates market. Premiums and discounts on short-term
investments are amortized or accreted to net investment income using the effective yield method over the
contractual lives of the short-term investments.

Other Investments and other assets— The Company has no investments in preferred stock, common stock,
mortgage loans, real estate, derivative financial instruments, or investments in subsidiaries, controlled or affiliated
companies. In addition, the Company does not have an ownership interest in joint ventures, partnerships or limited
liability companies. The Company has not modified its capitalization policy from the prior period.
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Health Care Receivables — Health care receivables are generally comprised of overpayments to providers and
pharmaceutical rebates. These balances have been evaluated for admissibility pursuant to SSAP 84. — Certain
Health Care Receivables and Receivables Under Government Insured Plans. In accordance with SSAP No. 84, the
Company records both estimated and billed pharmaceutical rebates receivable. Pharmacy rebate receivables are
estimated based on actual pharmacy claim payments multiplied by anticipated rebate rates. Estimated rebates
receivable are admitted if they represent actual prescriptions filled during the three months immediately preceding
the reporting date, and if the rebates are actually invoiced within the two months following the reporting date.
Billed rebates receivable are admitted if they are not outstanding longer than 90 days as of the reporting date.

Furniture and Equipment — Furniture and equipment are recorded at cost. Depreciation is computed using the
straight-line method over estimated useful lives ranging principally from five to seven years.

EDP Equipment and Software — EDP equipment consists of computer equipment, less accumulated depreciation,
with an original cost greater than $5,000 and is recorded at cost. Computer equipment is depreciated using the
straight-line method over a useful life of three years. All capitalized software, none of which is operating software,
has been nonadmitted in accordance with SAP.

Premium Revenue — Premiums from subscribers are reflected in operations as earned on a pro-rata basis over the
period of coverage. Premiums received in advance are reported as Advance Premiums in the accompanying
financial statements. Premiums are reported net of reinsurance.

Health Care Costs - The cost of health care services is recognized in the period in which services are provided and
includes an estimate of the cost of services which have been incurred but not yet reported. Such costs include
payments to primary care physicians, specialists, hospitals, and outpatient care facilities. The Company estimates
the amount of the provision for service costs incurred but not reported using standard actuarial methodologies based
upon historical data including the period between the date services are rendered and the date claims are received
and paid, denied claim activity, expected medical cost inflation, seasonality patterns and changes in membership.
The estimates for service costs incurred but not reported are made on an accrual basis and adjusted in future periods
as required. Any adjustments to the prior period estimates are included in the current period.

The Company contracts with various medical groups to provide professional care to its members on a
fee-for-service basis. The Company assesses the profitability of contracts for providing health care services when
operating results or forecasts indicate probable future losses. Contracts are grouped in a manner consistent with the
method of determining premium rates. Losses are determined by comparing anticipated premiums to the total of
health care related costs less reinsurance recoveries, if any, and the cost of maintaining the contracts. Losses, if
any, are recognized in the period the loss is determined. The Company anticipates investment income as a factor in
the premium deficiency calculation, in accordance with SSAP No. 54, Individual and Group Accident and Health
Contracts. As of December 31, 2012 and 2011, respectively, the Company reported $1,037,813 and $0 premium
deficiency reserves.

Heath care costs are recorded net of reinsurance.

Policy Reserves — The Company carries individual product policy reserves equal to the present value of the
estimated future policy benefits, less estimated future net premiums, over the current and expected renewal periods
of the contracts. The Company reported policy reserves of $1,170,100 and $1,367,736 as of December 31, 2012
and December 31, 2011, respectively.

Claims Adjustment Expenses — Claims adjustment expenses are expenses associated with case management
activities, utilization review, disease management programs (collectively cost containment expenses) and other
claims adjustment expenses that are not cost containment expenses.

Stock options - The tax benefit resulting from exercised stock options expense allocated to the Company by its
parent is reported as a change in paid in surplus. This treatment is consistent with Paragraph 11C of SSAP No. 13,
"Stock Options and Stock Purchase Plans".

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS
None

3. BUSINESS COMBINATIONS AND GOODWILL

None
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4. DISCONTINUED OPERATIONS
None
5. INVESTMENTS
A. Mortgage Loans, Including Mezzanine Real Estate Loans
None
B. Debt Restructuring
None
C. Reverse Mortgages
None
D. Loan-Backed Securities

(1) Significant changes in prepayment assumptions are accounted for using the prospective method, based
upon prepayment assumptions obtained from independent publishers of such financial data, which are
consistent with the current interest rate and economic environment.

(2) No other-than temporary impairments were recognized in 2012.

(3) No other-than temporary impairments were recognized in 2012

(4) The gross unrealized losses and fair value of the Company’s loan-backed securities that were in a
continuous loss position as of December 31, 2012 are as follows:

a. The aggregate amount of unrealized losses:
1. Less than 12 Months $ 0
2. 12 Months or Longer $ (102)
b. The aggregate related fair value of securities

with unrealized losses:

1. Less than 12 Months $ 0
2. 12 Months or Longer $ 4,417

E. Repurchase Agreements and/or Securities Lending Transactions
None
F. Real Estate
None
G. Investments in Low-Income Housing Tax Credits (LIHTC)
None
6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

The Company does not invest in joint ventures, partnerships, or limited liability companies.
7. INVESTMENT INCOME

All investment income due and accrued, on the accompanying financial statements, was treated as an admitted asset,
because there were no collection uncertainties.
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8. DERIVATIVE INSTRUMENTS
The Company does not invest in derivative financial statements.

9. INCOME TAXES

A. Components of deferred tax assets (DTAs) and deferred tax liabilities (DTLs):
1) DTA/DTL Components 2012 2011 Change
Description Ordinary  Capital Total Ordinary  Capital Total Ordinary  Capital Total
(a) Gross deferred tax assets 1,433,859 0 1,433,859 963,070 0 963,070 470,789 0 470,789
(b) Statutory valuation allowance adjustment 0 0 0 0 0 0 0 0 0
(c) Adjusted gross deferred tax assets 1,433,859 0 1,433,859 963,070 0 963,070 470,789 0 470,789
(f) Deferred tax assets nonadmitted 183,075 0 183,075 277,996 0 277,996 (94,921) 0 (94,921)
(e) Subtotal net admitted deferred tax asset 1,250,784 0 1,250,784 685,074 0 685,074 565,710 0 565,710
(d)  Gross deferred tax liabilities 0 0 0 38,259 0 38,259 (38,259) 0 (38,259)
(9) Net admitted deferred tax asset/(net deferred tax 1,250,784 0 1,250,784 646,815 0 646,815 603,969 0 603,969
liability)
(2) Admission calculation components:
2012 2011 Change
Description Ordinary  Capital Total Ordinary  Capital Total Ordinary  Capital Total
Admission calculation components SSAP No. 101 (11)
(a) Federal Income Taxes Paid In Prior Years 1,250,784 0 1,250,784 685,074 0 685,074 565,710 0 565,710
Recoverable Through Loss Carrybacks.
(b) Adjusted Gross Deferred Tax Assets Expected To Be 0 0 0 0 0 0 0 0 0
Realized (Excluding The Amount Of Deferred Tax
Assets From a, above) After Application of the
Threshold Limitation. (The Lesser of b.i. and b.ii.
Below)
(b)(i) Adjusted Gross Deferred Tax Assets Expected to be NA NA NA NA NA NA NA NA NA
Realized Following the Balance Sheet Date.
(b)(ii) Adjusted Gross Deferred Tax Assets Allowed per NA NA NA NA NA NA NA NA NA
Limitation Threshold.
(c) Adjusted Gross Deferred Tax Assets (Excluding The 0 0 0 0 0 0 0 0 0
Amount Of Deferred Tax Assets From a. and b. above)
Offset by Gross Deferred Tax Liabilities.
(d) Deferred Tax Assets Admitted as the result of 1,250,784 0 1,250,784 685,074 0 685,074 565,710 0 565,710
application of SSAP No. 101.Total (a. + b. + c.)
3) Used in 11b 2012 2011
Percentage Percentage
(a) Ratio Percentage Used To Determine Recovery Period 456% 531%
And Threshold Limitation Amount
(b) Amount Of Adjusted Capital And Surplus Used To 65,475,388 69,344,165
Determine Recovery Period And Threshold Limitation
4) Impact of tax planning strategies on adjusted gross DTAs and net admitted DTAs:
2012 2011 Change
Description Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(@) Adjusted Gross DTAs (% of Total Adjusted Gross 0% 0% 0% 0% 0% 0% 0% 0% 0%
DTAs)
(b) Net Admitted Adjusted Gross DTAs (% of Total Net 0% 0% 0% 0% 0% 0% 0% 0% 0%
Admitted Adjusted Gross DTAs)
(c) Does the company's tax-planning strategies include the use of Yes No X
reinsurance?
B. Deferred tax liabilities that are not recognized: None
C. Current tax and change in deferred tax:
(1) Current income taxes incurred consist of the following major components:
December 31, December 31,
Description 2012 2011 Change
(a) Current federal income tax expense 4,939,664 10,167,687 (5,228,023)
(b) Foreign taxes 0 0 0
(c) Subtotal 4,939,664 10,167,687 (5,228,023)
(d) Tax on capital gains/(losses) 1,160,440 328,384 832,056
(e) Utilization of capital loss carryforwards 0 0 0
(f) Other, including prior year underaccrual (overaccrual) 0 0 0
(9) Federal and foreign income taxes incurred 6,100,104 10,496,071 (4,395,967)

The tax effects of temporary differences that give rise to significant portions of the deferred tax

assets and liabilities are as follows:
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(2)

(a)
(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)
(9)
(10)
(1)
(12)
(13)
(13)

(b)
(c)

(d)

(e)
(1)
(2)
(3)
4)

()
(9

(4)

DTAs Resulting From December 31, December 31,
Book/Tax Differences In 2012 2011 Change
Ordinary
Discounting of unpaid losses and LAE 192,962 179,869 13,093
Unearned premiums 292,029 329,976 (37,947)
Policyholder reserves 0 0 0
Investments 0 0 0
Deferred acquisition costs 0 0 0
Policyholder dividends accrued 0 0 0
Fixed assets 0 0 0
Compensation and benefit accruals 391,598 433,908 (42,310)
Pension accruals 0 0 0
Nonadmitted assets 0 0 0
Net operating loss carryforward 0 0 0
Tax credit carryforward 0 0 0
Premium deficiency reserve 363,235 0 363,235
Other 194,035 19,317 174,718
Gross ordinary DTAs 1,433,859 963,070 470,789
Statutory valuation adjustment - ordinary (-) 0 0 0
Nonadmitted ordinary DTAs (-) (183,075) (277,996) 94,921
Admitted ordinary DTAs 1,250,784 685,074 565,710
Capital
Investments 0 0 0
Net capital loss carryforward 0 0 0
Real estate 0 0 0
Other 0 0 0
Gross capital DTAs 0 0 0
Statutory valuation adjustment - capital (-) 0 0 0
Nonadmitted capital DTAs (-) 0 0 0
Admitted capital DTAs 0 0 0
Admitted DTAs 1,250,784 685,074 565,710
DTLs Resulting From December 31, December 31,
Book/Tax Differences In 2012 2011 Change
Ordinary
Investments 0 0 0
Fixed assets 0 (38,259) 38,259
Deferred and uncollected premiums 0 0 0
Policyholder reserves/salvage and subrogation 0 0 0
Other 0 0 0
Ordinary DTLs 0 (38,259) 38,259
Capital
Investments 0 0 0
Real estate 0 0 0
Other 0 0 0
Capital DTLs 0 0 0
DTLs 0 (38,259) 38,259
Net deferred tax assets/liabilities 1,250,784 646,815 603,969

The change in net deferred income taxes is comprised of the following (this analysis is
exclusive of nonadmitted assets as the Change in Nonadmitted Assets is reported separately
from the Change in Net Deferred Income Taxes in the surplus section of the Annual Statement):

December 31, December 31,

2012 2011 Change

Total deferred tax assets 1,433,859 963,070 470,789
Total deferred tax liabilities 0 (38,259) 38,259
Net deferred tax assets/liabilities 1,433,859 924,811 509,048
Statutory valuation allowance adjustment (*see 0 0 0
explanation below)

Net deferred tax assets/liabilities after SVA 1,433,859 924,811 509,048
Tax effect of unrealized gains/(losses) 0 0 0
Statutory valuation allowance adjustment allocated to 0 0 0
unrealized (+)

Change in net deferred income tax [(charge)/benefit] 1,433,859 924,811 509,048

*Statutory valuation allowance

No valuation allowance adjustment has been recognized at year end, as management believes all
deferred tax assets are more likely than not realizable, based on the criteria established by SSAP 10R,
paragraph 6.e.
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D. Reconciliation of federal income tax rate to actual effective rate:

The provision for federal income taxes incurred is different from that which would be obtained
by applying the statutory federal income tax rate to income before income taxes. The
significant items causing this difference are as follows:
Effective Tax

Description Amount Tax Effect Rate
Income Before Taxes 16,689,358 5,841,273 35.00%
Tax-Exempt Interest (842,245) (294,786) -1.77%
Change in Valuation Allowance 0 0.00%
Share based compensation 0 0.00%
Meals and Entertainment 44,588 15,606 0.09%
Fines, Penalties, Other 82,750 28,963 0.17%
Total 15,974,452 5,591,056 33.50%
Federal income taxed incurred [expense/(benefit)] 4,939,664 29.60%
Tax on capital gains/(losses) 1,160,440 6.95%
Change in net deferred income tax [charge/(benefit)] (509,048) -3.05%
Total statutory income taxes 5,591,056 33.50%
E. Carryforwards, recoverable taxes, and IRC §6603 deposits:
At December 31, 2012, the Company had net operating loss carryforwards expiring through the year
2032 of: $0
At December 31, 2012, the Company had capital loss carryforwards expiring through the year
2017 of: $0
At December 31, 2012, the Company had an AMT credit carryforwards, which does not expire, in the
amount of: $0

The following is income tax expense that is available for recoupment in the
event of future net losses:

Year Ordinary Capital Total

2010 N/A 0 0
2011 10,167,687 328,384 10,496,071
2012 4,939,664 1,160,440 6,100,104
Total 15,107,351 1,488,824 16,596,175

F. (1) The Company's Federal Income Tax return is consolidated with the following entities:

Foundation Health Facilities, Inc.

FH Assurance Company

FH Surgery Centers, Inc.

FH Surgery Limited, Inc.

Health Net of Arizona, Inc.

Health Net of Arizona Administrative Services, Inc
Health Net of California, Inc.

Health Net, Inc

Health Net Community Solutions, Inc.

Health Net of California Real Estate Holdings, Inc.
QualMed, Inc.

Qualmed Plans for Health of Colorado, Inc.

Health Net Life Insurance Company

Health Net Life Reinsurance Company

Health Net Health Plan of Oregon, Inc. (the company)
Health Net of the Northeast, Inc.

Qualmed Plans for Health of Pennsylvania, Inc.
National Pharmacy Services, Inc.

Integrated Pharmacy Systems, Inc.

HSI Advantage Health Holdings, Inc.

QualMed Plans For Health of Western Pennsylvania, Inc.
Pennsylvania Health Care Plan, Inc.

Managed Health Network, Inc.

MHN Services

Managed Health Network

MHN Services IPA, Inc.

Catalina Behavioral Health Services, Inc.

MHN Government Services, Inc.

Health Net Pharmaceutical Services

Health Net Services, Inc.

Health Net One Payment Services, Inc.

Mid Atlantic Management Services, Inc.
Pennsylvania Health Care Plan Insurance Agency
Preferred Health Plan, Inc.

MHN Global Services, Inc.

MHN Government Services - Belgium, Inc.

MHN Government Services - Djibouti, Inc.

MHN Government Services - Germany, Inc.
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MHN Government Services - Guam, Inc.

MHN Government Services - Italy, Inc.

MHN Government Services - Japan, Inc.

MHN Government Services - Puerto Rico, Inc.
MHN Government Services - International, Inc.
MHN Government Services - Turkey, Inc.

MHN Government Services - United Kingdom, Inc.

The method of allocation between the companies is subject to written agreement, approved by the
Board of Directors. Allocation is based upon separate return calculations with current credit for net
losses. Intercompany tax balances are settled monthly.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED
PARTIES.

As of December 31, 2012, all outstanding shares of the Company are owned by QualMed, Inc., which is a wholly owned
subsidiary of Health Net, Inc. (HNI), a corporation incorporated in the State of Delaware.

A-D, F. Transactions with Affiliates

The Company received administrative, financial, information systems, marketing, and operations services from its
affiliates. In addition, the Company and certain of its affiliates purchase from each other health care coverage for the
benefit of their employees. For the year ended December 31, 2012 and 2011, the Company incurred expenses of
$21,880,509 and $18,778,992 respectively, including the claim adjustment expenses relating to pharmacy benefits and
behavioral health services mentioned below. In addition, the Company charged affiliates $12,523,292 and $8,878,957
for the year ended December 31, 2012 and 2011, respectively, for services it provided. Balances associated with this
agreement are settled within 30 days in the normal course of business.

Pursuant to an agreement with MHN Services, Inc (MHN), the Company receives behavioral health claim
administration and processing services in exchange for an administrative fee. Balances associated with this agreement
are settled within 30 days in the normal course of business. The following is a summary of the Company’s transactions
related to its agreement with MHN Services, Inc.:

As of December 31, 2012 As of December, 31 2011
Claims Payable $ 594,666 $ 763,195
Administrative Fees Payable 0 215,734

Pursuant to an affiliate agreement with Health Net Pharmaceutical Services, Inc. (“HNPS”), the Company receives
prescription drug claims administration, formulary management and pharmaceutical rebate processing services, in
exchange for an administrative fee. The administrative fee is settled within 30 days, in the normal course of business.
Prior to the issuance of checks for pharmaceutical claim payments, the Company remits cash to HNPS to fund the claim
payments. Pharmaceutical rebates are remitted by HNPS to the Company, as they are collected from the drug
manufacturers. The following is a summary of the Company’s transactions related to its agreement with HNPS:

YTD December 31, 2012 YTD December 31, 2011
HNPS claim adjustment expenses $ 733,034 $ 828,840
Funds transferred for claim payments 40,400,842 37,808,558
Pharmaceutical Rebates recognized 2,731,540 3,115,363

As of December 31, 2012 As of December 31, 2011
Health care receivables (rebates) $ 1,201,950 $ 1,367,149
Nonadmitted rebates receivable 33,524 62,352

On August 9, 2010, the Company entered into a $20 million affiliate loan agreement with Health Net, Inc. ("HNI"),
after obtaining the permission of the Department of Consumer and Business Services. Under this agreement, HNI may
loan amounts to the Company for working capital purposes. The loans bear interest at the prime rate of Bank of
America, and are fully payable within forty-five days. There was no loan activity in 2012 or 2011.

After obtaining approval from the Department, the Company paid extraordinary cash dividends of $6,000,000 and
$9,000,000 on December 19, 2011 and September 29, 2011, respectively.

In addition, on December 14, 2012 and June 26, 2012, the Company paid ordinary cash dividends of $9,000,000 and
$6,000,000 to its Parent, respectively.
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The Company is a party to a tax allocation agreement with HNI. Please refer to Note 9 for further disclosure.
The following admitted inter-company balances existed as of December 31, 2012 and December 31, 2011:

December 31,2012 December 31, 2011

Receivable from affiliates:

Health Net of California, Inc. $ 0 $ 973,355
Health Net Life Insurance Company 1,395,333 1,087,890
Health Net Pharmaceutical Services 82,558 0
Other affiliates 4 116.006
Total Gross Receivables (Excluding Federal Taxes) $ 1,477,895 $ 2,177,251
Total Non-admitted Receivables 0 0
Total Admitted Receivables 1.477.895 2,177,251

Federal income tax recoverable From Health Net,

Inc.(current) $ 1,449,099 $ 484,704
Net deferred tax asset 1,433,859 924,811
Non-admitted (183.075) (277,996)

Total Admitted Federal Income Tax Recoverable $ 2.699.883 $ 1,131,519

Payable to affiliates:

Health Net of California, Inc. $ 1,246,004 $ 0
Health Net, Inc. 759,091 109,448
Health Net of Arizona, Inc. 46,732 46,945
Other affiliates 92,033 19.444

Total Gross Payables (Excluding Federal Taxes) $ 2,143.860 $ 175,837
Federal income tax payable to Health Net, Inc. $ 0 $ 0

E. Guarantees

On April 12, 2010, Health Net, Inc. ("HNI") signed a Parental Guarantee Agreement for the benefit of Health Net
Health Plan of Oregon, Inc., as a Medicare Advantage contractor effective January 1, 2011. The Parental Guarantee
Agreement expired on December 31, 2011. According to this agreement, HNI was willing to guarantee HNOR’s
payment of the Continuation of Benefits in the event that HNOR became insolvent, ceased operations or was unable to
pay the Continuation of benefits, up to a maximum amount of $20,000,000 in the aggregate and subject to the
conditions set forth in the agreement.

G-L. Investment in Parent, Subsidiaries or Affiliates
The Company does not hold any direct or indirect investment in its Parent, subsidiaries, controlled or affiliated

companies and did not recognize any impairment write down for any investments in subsidiaries, controlled or related
or liabilities.

11. DEBT
On August 9, 2010, the Company entered into a $20 million affiliate loan agreement with Health Net, Inc. ("HNI"),
after obtaining the permission of the Department of Consumer and Business Services. Under this agreement, HNI may
loan amounts to the Company for working capital purposes. The loans bear interest at the prime rate of Bank of

America, and are fully payable within forty-five days. There was no loan activity in 2012 or 2011.

12. RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND
COMPENSATED ABSENCES AND OTHER POSTRETIREMENT BENEFIT PLANS

A. Defined Benefit Plans
None

B. Defined Contribution Plans
None

C. Multiemployer Plans

None
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D. Consolidated/Holding Company Plans

The Company sponsors, through HNI, defined contribution retirement plans intended to qualify under Sections 401(a)
and 401(k) of the Internal Revenue Code (the “Code”) of 1986, as amended. Participation in the plans is available to
substantially all employees who meet certain eligibility requirements and elect to participate. Employees may
contribute up to the maximum limits allowed by Section 401(k) of the Code, with the Company’s contributions based
on matching or other formulas. The Company’s expense under the plans totaled $331,949 and $331,210 for the years
ended December 31, 2012 and 2011, respectively.

E. Postemployment Benefits and Compensated Absences

The Company sponsors a postretirement defined benefit plan (the “Plan”) that provides postretirement medical benefits
to key executives, employees, and dependents who meet certain eligibility requirements. The Plan is noncontributory
for employees retired prior to December 1, 1995, who had attained the age of 62; employees retiring after December 1,
1995, who had attained age 62 contribute from 25% to 100% of the cost of coverage, depending upon years of service,
for medical, dental, and prescription drug coverage. Under the Plan, the Company pays a percentage of the costs of
medical, dental, and vision benefits during retirement. The Plan includes certain cost-sharing features such as
deductibles, co-insurance and maximum annual benefit amounts that vary based principally on years of credited service.

The Plan obligations and funded status are as follows at December 31:

2011 2012

Change in benefits obligation:

Benefit obligation — beginning of 475,868 $ 311,718
year

Interest cost 20,642 11,922

Benefit paid (47,267) (27,622)

Actuarial (gain) loss (137.525) (23.250)

Benefit obligation — end of year $ 311,718 § 272,768
Change in fair value of plan assets:

Plan assets — beginning of year $ 0 S 0

Employer contribution 47,267 27,622

Benefits paid (47.267) (27.622)
Plan Assets — end of year $ 0 $ 0
Underfunded status — end of year $ (311.718) §$ (272.768)

Amounts recognized in the balance sheet within accrued expenses and other liabilities are as follows as of December 31:

2011 2012
$

Noncurrent assets 0 S 0
Current liabilities (27,622) (27,622)
Noncurrent liabilities (284,096) (245,146)
Unrecognized prior year service cost

Unrecognized loss

Net amount recognized $ (311.718) § (272.768)
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Amounts recognized in unassigned surplus are as follows as of December 31:

2011 2012

Prior service benefit (cost) $ 1,431 $ 0
Net gain (loss) 137,525 23,250
Amortization of Net Gain or (loss) 3.690 (4.784)
Change in unassigned surplus 142,646 18,466
before tax expense (benefit)

Tax expense (benefit) (55.062) (7.127)
Change in unassigned surplus after

tax expense (benefit) § 87.584 $ 11,339

The accumulated benefit obligation in excess of plan assets is as follows as of December 31:

2011 2012
Projected benefit obligation $ 311,718 $ 272,768
Accumulated benefit obligation 311,718 272,768
Fair value of plan assets 0 0

Components of net periodic benefit cost recognized as general and administrative expense are as follows for the years
ended December 31:

2011 2012
Service cost $ 0 $ 0
Interest cost 20,642 11,922
Amortization of prior service cost 1,431 0
Amortization of net loss 3,690 (4.784)
$ 25,763 $ 7.138

Net periodic benefit cost

All of the Company’s Plan benefits are unfunded. Employer contributions equal benefits paid during the year. Therefore,
no return on assets is expected. The measurement date for the Plan was December 31, 2012 and 2011, for each of the
years then ended.

Additional information:

2011 2012
Weighted-average assumptions used to determine
benefit obligations at December 31:
o o
Discount rate 4.00% 2.85%
Weighted-average assumptions used to determine
net cost for years ended December 31:
0 0
Discount rate 4.60% 4.00%
Expected return on plan assets N/A N/A
0.00% 0.00%

Rate of compensation increase
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13.

Assumed health care cost trend rate at December 31:

Health care cost trend cost assumed for next year 8.25% 8.00%

Rate to which the cost trend rate is assumed to

decline (the ultimate trend rate) >-00% >-00%
2021 2018

Year that the rate reaches the ultimate trend rate

The Company expects to contribute $28,000 to the Plan in 2013. The entire amount expected to be contributed, in the
form of cash, to the Plan during 2013 is expected to be paid out as benefits during the same year.

The following future service benefit payments are expected for the years ended December 31:

2013 $ 28,000
2014 27,000
2015 26,000
2016 25,000
2017 24,000
Years 2018-2022 104,000

Assumed health care cost trend rates have a significant effect on the amounts reported for the Plan. A
one-percentage-point change in assumed health care cost trend rates would have the following effects for the year ended
December 31, 2012:

One Percentage One Percentage
Point Increase Point Decrease
Effect on total service and interest
cost — December 31, 2012 $808 ($736)
Effect on postretirement benefit
obligation — December 31, 2012 17,242 (15,711)

F. Impact of Medicare Modernization Act on Postretirement Benefits.

None
CAPITAL AND SURPLUS, SHAREHOLDERS’ DIVIDEND RESTRICTIONS AND
QUASI-REORGANIZATIONS

1. The Company’s authorized capital consists of 5,000 shares of no-par value common stock, of which 1,000 shares are

issued and outstanding.
2. The Company has no preferred capital stock authorized and outstanding.

3. Under the Oregon Insurance Code, unless otherwise approved by the Director of the Department,
dividends to shareholders may be declared and paid only from earned surplus. Aggregate dividends or other
distributions in any consecutive twelve-month period may not exceed the greater of: (a) ten percent of capital and
surplus as of the 31st day of December immediately preceding or (b) net income for the twelve-month period ending the
31st day of December immediately preceding. Based on the foregoing, ordinary dividends to shareholders in 2012 are
limited to $13,173,622, however, in no event may a dividend be declared or paid that would reduce capital and surplus
below the required minimum net worth set forth in the Oregon Insurance Code. Please refer to Note 10 for further
disclosure regarding dividend payments for the years ended December 31, 2012 and 2011, respectively.

4. Within the limitations of the preceding paragraph, there are no restrictions placed on the portion of the Company’s
profits that may be paid as ordinary dividends to shareholders.

5. There were no restrictions placed on the Company’s unassigned surplus, including for whom the surplus is being held.
6. The Company is not a mutual company. There were no advances to surplus.
7. The Company had no stock in affiliated companies.

8. No stocks of the Company or other affiliates are being held for special purposes, such as for conversions of preferred
stock, employee stock options or stock purchase warrants.
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14.

9. The Company reported no special surplus funds as of December 31, 2012 and 2011, respectively.

10. No portion of the unassigned funds (surplus) were represented or reduced by cumulative unrealized gains and losses as
of December 31, 2012 and 2011, respectively.
11. The Company had no surplus notes.
12. The Company did not undergo a restatement in a quasi reorganization.
13. The Company had no quasi-reorganization as of December 31, 2012 and 2011, respectively.
CONTINGENCIES
A. Contingent Commitments
None
B. Assessments
The Company is not subject to assessment by any guaranty association; however it is subject to assessment by a
mandatory specific medical condition pool. The Oregon Medical Insurance Pool (OMIP) Board provides
comprehensive medical benefit coverage for individuals who have been denied medical insurance coverage due to a
medical condition and have no access to commercial portability coverage. The Company reported assessment
expenses of $3,964,290 and $3,641,087 for the year ended December 31, 2012 and 2011, respectively. As of
December 31, 2012 and December 31, 2011, respectively, the Company reported assessment liabilities of $0 for the
OMIP.
C. Gain Contingencies
The Company has no gain contingencies to disclose as of December 31, 2012 and December 31, 2011,
respectively.
D. Claims related extra contractual obligation and bad faith loses stemming from lawsuits.
None
E. All Other Contingencies

Overview—The Company records reserves and accrues costs for certain legal proceedings and regulatory matters to the
extent that it determines an unfavorable outcome is probable and the amount of the loss can be reasonably estimated.
While such reserves and accrued costs reflect the Company’s best estimate of the probable loss for such matters, the
Company’s recorded amounts may differ materially from the actual amount of any such losses. In some cases, no
estimate of the possible loss or range of loss in excess of amounts accrued, if any, can be made because of the
inherently unpredictable nature of legal and regulatory proceedings, which may be exacerbated by various factors,
including but not limited to that they may involve indeterminate claims for monetary damages or may involve fines,
penalties or punitive damages; present novel legal theories or legal uncertainties; involve disputed facts; represent a
shift in regulatory policy; involve a large number of parties, claimants or regulatory bodies; are in the early stages of the
proceedings; involve a number of separate proceedings, each with a wide range of potential outcomes; or result in a
change of business practices. Further, there may be various levels of judicial review available to the Company in
connection with any such proceeding in the event damages are awarded or a fine or penalty is assessed. As of the date
of this report, amounts accrued for legal proceedings and regulatory matters were not material. However, it is possible
that in a particular quarter or annual period the Company’s financial condition, results of operations, cash flow and/or
liquidity could be materially adversely affected by an ultimate unfavorable resolution of or development in legal and/or
regulatory proceedings, including those related to any matters in this Note 14 depending, in part, upon the Company’s
financial condition, results of operations, cash flow or liquidity in such period, and the Company’s reputation may be
adversely affected. However, management believes that the ultimate outcome of any of the regulatory and legal
proceedings that are currently pending against the Company should not have a material adverse effect on the
Company’s financial condition, results of operations, cash flow and liquidity.

During the first quarter of 2011, HNI was notified by IBM, its vendor responsible for managing its information
technology infrastructure, that it could not locate several server drives in HNI’s data center located in Rancho Cordova,
California. HNI subsequently commenced an investigation into this matter. After a forensic analysis, HNI determined
that personal information of some former and current members, employees and health care providers is on the drives,
and may include names, addresses, health information, Social Security numbers and/or financial information.
Commencing on March 14, 2011, the Company provided written notification to the individuals whose information is on
the drives. To help protect the personal information of affected individuals, the Company offered them two years of
free credit monitoring services, in addition to identity theft insurance and fraud resolution and restoration of credit files
services, if needed. As of December 31, 2012, the Company believes that the cost of providing such services would not
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have a material financial impact to the Company. It is possible that in a particular quarter or annual period the
Company’s financial condition, results of operations, cash flow and/or liquidity could be materially adversely affected
by an unfavorable development in this matter, depending, in part, upon the Company’s financial condition, results of
operations, cash flow or liquidity in such period, and the Company’s reputation may be adversely affected.

On July 26, 2012, the Company and Health Net Life Insurance Company (“HNL”) received a proposed consent order
(the “Consent Order”) from the office of the insurance commissioner of the State of Washington (the “WA OIC”) in
connection with the WA OIC’s determination that the Company and HNL had violated certain state regulations in
connection with the transfer of certain health insurance policies from HNL to the Company and the offering of an
unfiled “premium holiday.” Pursuant to the terms of the Consent Order, the WA OIC agrees to resolve the matter
without further administrative action and the Company and HNL agree to pay an aggregate fine of $250,000. As of
December 31, 2012, the Company has accrued $82,750 and HNL has accrued $167,250 in connection with this matter.

Miscellaneous Proceedings—In the ordinary course of its business operations, the Company is subject to periodic
reviews, investigations and audits by various federal and state regulatory agencies, including, without limitation the
Centers for Medicare and Medicaid Services, the Office of Civil Rights of the U.S. Department of Health and Human
Services and the Oregon Insurance Division, with respect to its compliance with a wide variety of rules and regulations
applicable to its business, including, without limitation, the Health Insurance Portability and Accountability Act of
1996, rules relating to pre-authorization penalties, payment of out-of-network claims, timely review of grievances and
appeals, and timely and accurate payment of claims, any one of which may result in remediation of certain claims,
contract termination, the loss of licensure or the right to participate in certain programs, and the assessment of
regulatory fines or penalties, which could be substantial. From time to time, the Company receives subpoenas and other
requests for information from, and is subject to investigations by, such regulatory agencies, as well as from state
attorneys general. There also continues to be heightened review by regulatory authorities of, and increased litigation
regarding, the health care industry’s business practices, including, without limitation, information privacy, premium rate
increases, utilization management, appeal and grievance processing, rescission of insurance coverage and claims
payment practices.

In addition, in the ordinary course of its business operations, the Company is party to various other legal proceedings
from time to time, which may include, without limitation, litigation arising out of its general business activities, such as
contract disputes, employment litigation, wage and hour claims, including, without limitation, cases involving
allegations of misclassification of employees and/or failure to pay for off-the-clock work, real estate and intellectual
property claims, claims brought by members or providers seeking coverage or additional reimbursement for services
allegedly rendered to its members, but which allegedly were denied, underpaid, not timely paid or not paid, and claims
arising out of the acquisition or divestiture of various business units or other assets. From time to time, the Company is
also subject to claims relating to the performance of contractual obligations to providers, members, employer groups
and others, which may include, without limitation, the alleged failure to properly pay claims and challenges to the
manner in which the Company processes claims, and claims alleging that the Company has engaged in unfair business
practices. In addition, the Company from time to time is subject to claims relating to information security incidents and
breaches, reinsurance agreements, rescission of coverage and other types of insurance coverage obligations and claims
relating to the insurance industry in general. The Company is, or may be in the future, subject to class action lawsuits
brought against various managed care organizations and other class action lawsuits.

The Company intends to vigorously defend itself against the miscellaneous legal and regulatory proceedings to which it
is currently a party; however, these proceedings are subject to many uncertainties. In some of the cases pending against
the Company, substantial non-economic or punitive damages are being sought.

Potential Settlements—The Company regularly evaluates legal proceedings and regulatory matters pending against it,
including those described above, to determine if settlement of such matters would be in the best interests of the
Company and its stockholders. The costs associated with any settlement of the various legal proceedings and regulatory
matters to which the Company is or may be subject from time to time, including those described above, could be
substantial and, in certain cases, could result in a significant earnings charge in any particular quarter in which the
Company enters into a settlement agreement and could have a material adverse effect on the Company’s financial
condition, results of operations, cash flow and/or liquidity and may affect its reputation.

15. LEASES
A. Lessee Operating Lease

1. The Company leases administrative facilities under an operating lease agreement that expires June 30,
2016. Rental expenses incurred totaled $1,101,319 and $1,101,319 for the years ended December 31, 2012
and 2011, respectively. Of these amounts, $350,362 and $367,984 were reported as claims adjustment
expenses.

The Company’s operating lease does not provide for purchase options or escalation clauses. Additionally,

it does not impose restrictions, such as those concerning dividends, additional debt or further leasing, on
the Company’s part.
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2. Asof December 31, 2012, the future minimum lease commitment for this noncancelable operating leases
including computers is as follows:

Years Ended Operating Lease
2013 $ 1,176,881
2014 1,212,186
2015 1,248,696
2016 633,626
2017 0

Thereafter 0
Total $ 4,271,389

3. The Company is not involved in any sales-leaseback transactions.
B. Lessor and Leveraged Leases
None

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND
FINANCIAL INSTRUMENTS WITH CONCENTRATION OF CREDIT RISK

None

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENT OF
LIABILITIES

A. Transfers of Receivables Reported as Sales
None

B. Transfer and Servicing of Financial Assets
None

C. Wash Sales
None

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED
PORTION OF PARTIALLY INSURED PLANS

A. ASO Plans
None

B. ASC Plans
None

C. Medicare or Other Similarly Structured Cost Based Reimbursement Contract

None

19. DIRECT PREMIUMS WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY
ADMINISTRATORS

None
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20. FAIR VALUE MEASUREMENTS

The Company does not have assets measured and reported at fair value in the statement of financial position.

Type of
Financial Aggregate Admitted
Instrument Fair Value Assets (Level 1) (Level 2) (Level 3)
Bonds 113,230,411 109,445,966 280,350 112,950,061

As of December 31, 2012 the Company’s long term bond investments are all reported at amortized cost. Estimated fair
values are classified and disclosed in one of the following categories:

Level 1—Quoted prices are available in active markets for identical investments as of the reporting date. Investments
included in Level 1 consist entirely of U.S. Treasury securities

Level 2—Most of the bond fair values fall in this category. For this pricing level inputs are other than quoted prices
in active markets, which are either directly or indirectly observable as of the reporting date, and fair value is
determined through the use of models and/or other valuation methodologies which are based on an income approach.
Examples include, but are not limited to, multidimensional relational model, option adjusted spread model, and
various matrices. Specific pricing inputs include quoted prices for similar securities in both active and non-active
markets, other observable inputs such as interest rates, yield curve volatilities, default rates, and inputs that are
derived principally from or corroborated by other observable market data.

Level 3— The Company have no bond fair values in this category. For this pricing level inputs are unobservable for
the investment and include situations where there is little, if any, market activity for the investment. The inputs into
the determination of fair value require significant management judgment or estimation using assumptions that market
participants would use, including assumptions for risk.

21. OTHER ITEMS
A. Extraordinary Items
None
B. Troubled Debt Restructuring
None
C. Other Disclosures

A security and certificate of deposit in the amounts of $280,351 and $150,000, respectively, were on deposit as of
December 31, 2012 as required by the Insurance Code of Oregon and Washington respectively.

Health Care Reform. During the first quarter of 2010, President Obama signed into law both the Patient Protection and
Affordable Care Act and the Health Care and Education Reconciliation Act of 2010 (collectively, the “ACA”), which is
causing and will continue to cause significant changes to the U.S. health care system and alter the dynamics of the
health care insurance industry. The legislation includes provisions, which, among other things will impose a significant
non-deductible tax (technically taking the form of a “fee”) on health insurers, effective for calendar years beginning
after December 31, 2013. This “health insurer fee” will be assessed at a total of $8 billion in 2014, will increase
thereafter and will be allocated pro rata amongst industry participants based on net premiums written, subject to certain
exceptions. Payment of the health insurer fee will not be due until 2014; however, it may impact the Company starting
in 2013 since its premium rates are set a year in advance, and the tax amounts for 2014 depend on net premiums written
in 2013. Additionally, regulations relating to the health insurer fee have not yet been issued by the Internal Revenue
Service (“IRS”), making related payment procedures, timing and financial reporting requirements unclear. If the
Company is not able to incorporate the costs of its pro rata portion of the health insurer fee when it sets its premium
rates, or if the Company is unable to otherwise adjust its business to address this additional new cost, the Company’s
financial condition and results of operations may be materially adversely affected.

Other provisions of the ACA include, among other things, establishing a risk adjustment program to protect against
adverse selection; requiring states to expand Medicaid eligibility to all individuals with incomes up to 133 percent of
the federal poverty level, commonly referred to as “Medicaid expansion” (as discussed below, this provision was made
optional for states under the Supreme Court’s ruling on the ACA); imposing an excise tax on high premium insurance
policies; requiring premium rate reviews in certain market segments; stipulating a minimum medical loss ratio (as
adopted by the Secretary of the U.S. Department of Health and Human Services); limiting Medicare Advantage
payment rates; increasing mandated “essential health benefits” in some market segments; specifying certain actuarial
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value and cost-sharing requirements; eliminating medical underwriting for medical insurance coverage decisions, or
“guaranteed issue”’; increasing restrictions on rescinding coverage; prohibiting some annual and all lifetime limits on
amounts paid on behalf of or to the Company’s members; limiting the ability of health plans to vary premiums based on
assessments of underlying risk; limiting the tax-deductible amount of compensation paid to health insurance executives;
requiring that most individuals obtain health care coverage or pay a penalty, commonly referred to as the “individual
mandate”; creating state-based and federally facilitated “exchanges” where individuals and small business groups may
purchase health coverage; imposing a sales tax on medical device manufacturers; increasing fees on pharmaceutical
manufacturers; creating a transitional “risk corridor” program to help protect against rate-setting uncertainty in the
initial years of the exchanges; and requiring contributions for a transitional reinsurance program.

Implementation of certain provisions of the ACA, including the health insurer fee described above, as well as other
potentially significant provisions, will not become effective until 2014 or later.

Various aspects of the ACA, including those referenced above, could have an adverse impact on the cost of operating
the Company’s business, and its revenues, enrollment and premium growth in certain products and market segments.
For example, among other things, the ACA will require premium rate review in certain market segments and will
require that premium rebates be paid to policyholders in the event certain specified minimum medical loss ratios are not
met. The ACA may also make it more difficult for the Company to attract and retain members, and will increase the
amount of certain taxes and fees the Company pays, the latter of which is expected to increase the Company’s effective
tax rate in future periods. The Company is unable to estimate the amount of these fees and taxes or the increase in its
effective tax rate because material information and guidance regarding the calculations of these fees and taxes has not
been issued. The sales tax on medical device manufacturers and increase in the amount of fees pharmaceutical
manufacturers pay imposed by the ACA, could, in turn, also increase the Company’s medical costs. Further, it is not yet
clear how state regulators will respond to rate filings that include requests to increase premiums to cover increased costs
resulting from the health insurer fee or any other portion of the ACA, particularly in light of recent heightened
regulatory scrutiny of premium rates. In the event regulators take positions preventing or delaying health insurers from
increasing premiums to reflect ACA-related costs, the Company’s financial condition and results of operations may be
adversely affected.

Because of the magnitude, scope and complexity of the ACA, the Company also needs to dedicate substantial resources
and incur material expenses to implement the legislation. Any delay or failure by the Company to execute its
operational and strategic initiatives with respect to health care reform or otherwise appropriately react to the legislation,
implementing regulations and actions of the Company’s competitors could result in operational disruptions, disputes
with the Company’s providers or members, increased exposure to litigation, regulatory issues, damage to the
Company’s existing or potential member relationships or other adverse consequences.

There is substantial uncertainty surrounding the implementation of the ACA, including with respect to clarifying
regulations and other guidance that have yet to be issued or are subject to revision, potential legal and legislative
challenges, changes in the competitive health care landscape resulting from the ACA as well as various state reform
proposals and initiatives that in some cases enact benefit mandates that go beyond the provisions in the ACA.
Due to the unsettled nature of the ACA and the numerous steps required to implement it, the Company cannot predict
how future regulations and laws, including state laws, implementing the ACA will impact its business. Depending in
part on its ultimate requirements, the ACA could have a material adverse effect on the Company’s business, financial
condition and results of operations.

D. Uncollectible Balances
As of December 31, 2012 and 2011, respectively, the Company had admitted assets of $1,526,741 and $1,780,965,
representing uncollected premium balances. The Company routinely assesses the collectibility of these receivables.
Based upon Company experience, the potential loss from uncollectible balances is not material to the Company’s
financial condition.

E. Business Interruption Insurance Recoveries
None

F. State Transferable Tax Credits
None

G. Subprime Mortgage Related Risk Exposure.
None

H. Retained Assets

None
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22, EVENTS SUBSEQUENT

The Company has evaluated events through February 22, 2013, and has determined that there are no other subsequent
events that require disclosure in these financial statements.

23. REINSURANCE
None

24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT
TO REDETERMINATION

A. The Company estimates accrued retrospective premium adjustments for its group health insurance business
through a mathematical approach using an algorithm of the company's underwriting rules and experience rating
practices.

B. The Company records accrued retrospective premium as an adjustment to earned premium.

C. Premiums related to the MAPD contracts with CMS, are subject to retrospective rating, and accounted for
$1,532,294 and $576,175, or 0.4 % and 0.2 %, of total premiums for the years ended December 31, 2012 and 2011,
respectively

Medicare Part D—The Company offers the Medicare Part D benefit as a fully insured product to existing and new
Medicare members. The Part D benefit consists of pharmacy benefits for Medicare beneficiaries. Part D renewal
occurs annually, but it is not a guaranteed renewable product.

Part D offers two types of plans: Prescription Drug Plan (“PDP”) and Medicare Advantage Plus Prescription Drug
(“MAPD”). PDP covers only prescription drugs and can be combined with traditional Medicare, certain Medicare
Advantage Plans or Medicare supplemental plans. MAPD covers both prescription drugs and medical care. The
Company participates only in MAPD plans.

The Company has two primary contracts under Part D, one with the CMS and one with the Part D enrollees. The
CMS contract covers the portions of the revenue and expenses that will be paid for by CMS. The enrollee contract
covers the services to be performed by the Company for the premiums paid by the enrollees. The insurance
contracts are directly underwritten with the enrollees, not CMS, and therefore, there is a direct insurance
relationship with the enrollees. The premiums are received directly from the enrollees and from CMS for
low-income subsidy members.

The recognition of the revenue and cost reimbursement components under Part D is described below:

CMS Premium Direct Subsidy—The Company receives a monthly premium from CMS based on an original bid
amount. This payment for each individual is a fixed amount per member for the entire plan year and is based upon
that individual’s risk score status. The CMS premium is recognized evenly over the contract period and reported as
part of premiums.

Member Premium—The Company receives a monthly premium from members based on the original bid submitted
to CMS. The member premium, which is fixed for the entire plan year is recognized evenly over the contract
period and reported as part of premiums.

Low-Income Premium Subsidy—For qualifying low-income members, CMS will reimburse the Company, on the
member’s behalf, some or all of the monthly member premium depending on the member’s income level in relation
to the Federal Poverty Level. The low-income premium subsidy is recognized evenly over the contract period and
reported as part of premiums.

Catastrophic Reinsurance Subsidy—CMS will reimburse the Company for 80% of the drug costs after a member
reaches his or her out-of-pocket catastrophic threshold of $4,700 and $4,550 for the years ended December 31,
2012 and 2011, respectively. The CMS prospective payment (a flat PMPM cost reimbursement estimate) is
received monthly based on the original CMS bid. After the year is complete, a settlement is made based on actual
experience. The catastrophic reinsurance subsidy is accounted for as deposit accounting.

Low-Income Member Cost Sharing Subsidy—For qualifying low-income members, CMS will reimburse the
Company, on the member’s behalf, some or all of a member’s cost sharing amounts (e.g. deductible,
co-pay/coinsurance). The amount paid for the member by CMS is dependent on the member’s income level in
relation to the Federal Poverty Level. The Company receives prospective payments on a monthly basis, and they
represent a cost reimbursement that is finalized and settled after the end of the year. Low-income member cost
sharing subsidy is accounted for as deposit accounting.
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Coverage Gap Discount—The Medicare Coverage Gap Discount is a program that began in 2011, under which
drug manufacturers are required to provide a 50% discount on brand name drugs purchased in the Medicare Part D
coverage gap by non-LIS (Low Income Subsidy) Part D members. The amount of the discount is included in the
accumulation of the members’ out-of-pocket costs. Under the Medicare Coverage Gap Discount Program, the
Company receives monthly prospective payments from CMS for advancing the gap discounts at the point of sale.
CMS coordinates the collection of discount payments from pharmaceutical manufacturers and payments to the
Company based on prescription drug event data.

CMS Risk Share—Premiums from CMS are subject to risk corridor provisions which compare costs targeted in the
Company’s annual bids to actual prescription drug costs, limited to actual costs that would have been incurred
under the standard coverage as defined by CMS. Variances of more than 5% above or below the original bid
submitted by the Company may result in CMS making additional payments to the Company or require the
Company to refund to CMS a portion of the premiums the Company received. The Company estimates and
recognizes an adjustment to premium revenues related to the risk corridor payment settlement based upon
pharmacy claims experience. The estimate of the settlement associated with these risk corridor provisions requires
the Company to consider factors that may not be certain, including member eligibility status differences with CMS.
The risk-share adjustment, if any, is recorded as an adjustment to premiums.

Health care costs and general insurance expenses associated with Part D are recognized as the costs and expenses
are incurred.

CMS Risk Factor Adjustments—The Company has an arrangement with CMS for certain of the Company’s
Medicare products whereby periodic changes in the Company’s risk factor adjustment scores for certain diagnostic
codes result in changes to the Company’s premiums. The Company recognizes such changes when the amounts
become determinable, supportable, and the collectibility is reasonably assured. Because the recorded revenue is
based on the Company’s best estimate at the time, the actual payment the Company receives from CMS for risk
adjustment reimbursement settlements may be different than the amounts the Company has initially recognized in
the statutory-basis financial statements.

D. Medical loss ratio rebates required pursuant to the Public Health Service Act.

25. CHANGE IN INCURRED CLAIMS AND CLAIM ADJUSTMENT EXPENSES

As a result of changes in estimates of insured events for claims incurred December 31, 2012 and prior, claim reserves
increased by $448,576 as of December 31, 2012 as compared to December 31, 2011. This change is generally the
result of re-estimation of unpaid claims principally on the Comprehensive line of business. Original estimates are

Other
Small Large Categories
Group Group with
Individual | Employer | Employer | Rebates Total
Prior Reporting Year
1 | Medical loss ratio rebates incurred 0 0 0 0 0
2 | Medical loss ratio rebates paid 0 0 0 0 0
3 | Medical loss ratio rebates unpaid 0 0 0 0 0
4 | Plus reinsurance assumed amounts XXX XXX XXX XXX 0
5 | Less reinsurance ceded amounts XXX XXX XXX XXX 0
6 | Rebates unpaid net of reinsurance XXX XXX XXX XXX 0
Current Reporting Year-to-Date
7 | Medical loss ratio rebates incurred 0 0 0 0 0
8 | Medical loss ratio rebates paid 0 0 0 0 0
9 | Medical loss ratio rebates unpaid 0 0 0 0 0
10 | Plus reinsurance assumed amounts XXX XXX XXX XXX 0
11 | Less reinsurance ceded amounts XXX XXX XXX XXX 0
12 | Rebates unpaid net of reinsurance XXX XXX XXX XXX 0

increased or decreased as additional information becomes known regarding individual claims.

26. INTERCOMPANY POOLING ARRANGEMENTS

None

27. STRUCTURED SETTLEMENTS

None
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NOTES TO FINANCIAL STATEMENTS

28. HEALTH CARE RECEIVABLES

A Pharmaceutical Rebate Receivables

Estimated
Pharmacy
Rebates as Pharmacy Actual Rebates | Actual Rebates | Actual Rebates
Reported on Rebates as Billed Received Received Within | Received More
Quarter Financial or Otherwise Within 90 Days | 91 to 180 Days of | Than 180 Days
Statements Confirmed of Billing Billing After Billing
12/31/12 $ 725,930
09/30/12 641,256 632,128 85,963
06/30/12 763,150 653,939 626,826
03/31/12 601,203 659,190 648,791 6,091
12/31/11 720,301 683,782 631,269 50,834
09/30/11 694,930 728,469 683,788 44,681
06/30/11 900,736 809,182 716,367 92,391
03/31/11 799,396 845,075 52,136 746,746 46,193
12/31/10 782,045 847,048 807,940 39,108
09/30/10 876,532 805,511 775,882 29,629
06/30/10 883,222 868,505 66,765 760,763 40,977
03/31/10 715,316 853,380 15,316 818,491 19,573

B. The Company reports no risk-sharing receivables on the accompanying financial statements. Health care receivables
reported on the accompanying financial statements are generally comprised of overpayments to providers and
pharmaceutical rebates receivable. These balances have been evaluated for admissibility pursuant to SSAP No. 84.

Premiums related to the MAPD contracts with CMS, are subject to retrospective rating, and accounted for $1,532,294
and $576,175 or 0.4 % and 0.2 %, of total premiums for the years ended December 31, 2012 and 2011, respectively.

29. PARTICIPATING POLICIES

None

30. PREMIUM DEFICIENCY RESERVES

1. Liability carried for premium deficiency reserves
2. Date of the most recent evaluation of this liability
3. Was anticipated investment income utilized in the calculation?

31. ANTICIPATED SALVAGE AND SUBROGATION

None

25.18

$ 1,037,813
1/14/2013

YES
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

1.3
2.1

22
3.1
32
33

34

35

3.6
41

4.2

5.1
52

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ 1 NAT[ ]
State regulating? QOregon
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2009
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/07/2010
By what department or departments?
Oregon Department of Business and Consumer Services
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes|[ ] No[ ] NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ 1] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ 1] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
| Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1 No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1 No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0OCC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Khurram Siddiqui, CPA, Deloitte & Touche LLP, Suite 200 South Grand Avenug, Los Angeles, CA 90071-3462.
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NAT[ ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?

David O. Thoen, FSA, MAAA. Deloitte & Touche LLP, 400 One Financial Plazza 120 South Street, Mineapolis, MN 55402.
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121

12.2

13.
131

13.2
13.3
13.4
141

14.11

14.2
14.21

14.3
14.31

15.1

15.2

16.
17.
18.

19.
20.1

20.2

21.2

22.2

23.1
23.2

24.01

GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company

Yes[ ] No[X]

12.12 Number of parcels involved
12.13 Total book/adjusted carryingvalue

If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[ ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12  To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21  Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?

24.02 If no, give full and complete information relating thereto.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[X] No[ ]

Yes[X] No[ ]

Yes[X] No[ ]
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24.03

24.04

24.05
24.06
24.07

24.08
24.09

24.10

25.1

252

253

26.1
26.2

27.2
28.

28.01

28.02

28.03

28.04

28.05

291

29.2

29.3

30.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions? Yes|[ ] No[ 1 NA[X]
If answer to 24.04 is yes, report amount of collateral for conforming programs.
If answer to 24.04 is no, report amount of collateral for other programs.
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract? Yes|[ ] No[ 1 NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ | No[ ] NA[X]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending? Yes|[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1and2.
24102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1and2. s
24103 Total payable for securities lending reported on the liability page.
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26  Placed under option agreements
25.27  Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1 No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
2
Name of Custodian(s) Custodian's Address

US Bank N A 555 S.W. Oak Street, Portland, OR 97204
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address

105900 General Re-New England Asset Management 76 Batterson Park Road, Farmington, CT 06032
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) or Fair Value over
Value Statement (+)
30.1
30.2
30.3
30.4 Describe the sources or methods utilized in determining the fair values:

value for fair value.

Fair values reported on this schedule are based on prices obtained from Interactive Data Pricing and Reference Data, Inc., an independent pricing

services provider
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
31.2 Ifthe answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source?
31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
32.2 If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER
33.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

34.1  Amount of payments for legal expenses, if any?
34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid

35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid

NONE

26.3
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

1.1
1.2
1.3

14
1.5
1.6

3.1

32

41

4.2
5.1

5.2

53

71
72

9.1
9.2

10.1
10.2

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.

Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium eamned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium eamed

1.75 Total incurred claims

1.76  Number of covered lives

Health test:

2.1 Premium Numerator..........ccceevveerrernnnns

2.2 Premium Denominator.
2.3 Premium Ratio (2.1/2.2)...
2.4 Reserve Numerator......

2.5 Reserve Denominator............cccoceeevennee.
2.6 Reserve Ratio (2.4/2.5).....c.cccccovuverernnne.

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be

returned when, and if the eamings of the reporting entity permits?
If yes, give particulars:

1 2
Current Year Prior Year
................ 368,844,420 | .....................354,288,983

....368,844,420

.354,288,983

.................. 40,050,861

................................ 0.0

Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and

dependents been filed with the appropriate regulatory agency?

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered?

Does the reporting entity have stop-loss reinsurance?

If no, explain:

Maximum retained risk (see instructions):

5.31 Comprehensive medical
5.32  Medical only

5.33  Medicare supplement
5.34 Dental and vision

5.35 Other limited benefit plan
5.36 Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other

agreements:
Restricted investment, hold harmless clause.

Does the reporting entity set up its claim liability for provider services on a service date basis?
If no, give details:

Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year
8.2 Number of providers at end of reporting year

Does the reporting entity have business subject to premium rate guarantees?
If yes, direct premium earned:

9.21 Business with rate guarantees between 15-36 months

9.22 Business with rate guarantees over 36 months

Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts?
If yes:

10.21 Maximum amount payable bonuses

10.22 Amount actually paid for year bonuses

10.23 Maximum amount payable withholds

10.24 Amount actually paid for year withholds

27

Yes [X] No[ ]
B 749,982
G 0
G 0
B, 786,507

Yes[ ]

No[X]

Yes[X]
Yes[ ]
Yes[ ]

No[ ]
No[X]
No[X]

Yes [X] No[ ]
.............................. 32,337
.............................. 39,226

Yes[ 1] No[X]

Yes[X] No[ ]
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

11.1.

11.2.
11.3.
114.
11.5.
11.6.

13.1.
13.2.
13.3.
134.

Is the reporting entity organized as:

11.12 A Medical Group/Staff Model,

11.13 An Individual Practice Association (IPA), or

11.14 A Mixed Model (combination of above)?

Is the reporting entity subject to Minimum Net Worth Requirements?

If yes, show the name of the state requiring such net worth. Oregon

If yes, show the amount required.
Is this amount included as part of a contingency reserve in stockholder's equity?

If the amount is calculated, show the calculation:
Risk Based Capital requirement after covariance

List service areas in which reporting entity is licensed to operate:
1
Name of Service Area
State of Oregon
State of Washington

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.

Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

271

Yes [
Yes [
Yes [

Yes [X]

Yes [

Yes |

]
]
]

]

]

No[X]
No[X]
No[X]
No[ ]

28,693,468

No[X]

No[X]
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FIVE-YEAR HISTORICAL DATA
1 2

2012

2011

3
2010

2009

2008

Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, Line 28)..................
2. Total liabilities (Page 3, Line 24).........ccccccvererernnee.
3. Statutory surplus
4. Total capital and surplus (Page 3, Line 33).............

Income Statement ltems (Page 4)

5. Total revenues (LINE 8)........ccvvivveiuereieieeissiee s sesiessss e ssenans

6. Total medical and hospital expenses (Line 18).......
7. Claims adjustment expenses (Line 20)....................
8. Total administrative expenses (Line 21)..................
9

Net underwriting gain (loss) (Line 24)...........ccceun....

Total other income (Lines 28 plus 29)............cc......
Net income or (10ss) (Lin€ 32)........cccevverevrvverrnrnnnns
Cash Flow (Page 6)

13.  Net cash from operations (Line 11)......cccccovvrrrrenee

Risk-Based Capital Analysis

Net investment gain (10SS) (LINE 27).......cvvvevrrrereeeiierereieetesesseesesessienens

14. Total adjusted Capital.........cc.ccevevrreriereieieeee e

15.  Authorized control level risk-based capital...............
Enrollment (Exhibit 1)

16. Total members at end of period (Column 5, Line 7)
17.  Total member months (Column 6, Line 7)...............

Operating Percentage (Page 4)

(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0

18.
19.
20.
21.
22.
23.

Cost containment eXpenses.........cccoceverrerenerernenns
Other claims adjustment expenses...........c..ccoveune.
Total underwriting deductions (Line 23)...................
Total underwriting gain (loss) (Line 24)..........c........
Unpaid Claims Analysis (U&I Exhibit, Part 2B)

24. Total claims incurred for prior years (Line 13 Col. 5

Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)...............

Total hospital and medical plus other non-health (Line 18 plus Line 19)...

)

25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]

Investments in Parent, Subsidiaries and Affiliates
26.
27.
28.
29.

Affiliated bonds (Sch. D Summary, Line 12, Col. 1)

Affiliated common stocks (Sch D. Summary, Line 2
Affiliated short-term investments (subtotal included
Verification, Column 5, Ling 10)........cccccovvvvrvrevennne.
30.
31.
32.

All other affiliated........cccooeveiveieeeceeeceeee
Total of above Lines 260 31.....cccoovvcerciiiienns

Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1).......cccveenee.

4,Col 1)
in Sch. DA,

Affiliated mortgage loans on real estate..........coovveverrrrrirrirnenensnereinnns

............. 121,437,370
............... 54,711,198
............... 28,693,468
............... 66,726,172

............... 66,726,172
............... 14,346,734

............... 29,836,257
............... 26,623,819

............. 113,250,581
............... 43,259,601
............... 26,110,856
............... 69,990,980

............... 69,990,980
............... 13,055,428

............... 22,958,651
............... 24,597,920

............. 109,287,281
............... 45,979,922
............... 27,630,522
............... 63,307,359

............... 63,307,359
............... 13,815,261

............... 25,234,172
............... 28,268,319

............. 120,647,157
............... 46,969,871
............... 35,863,578
............... 73,677,286

............... 73,677,286
............... 17,931,789

.................... 110,887
................. 1,452,758

............... 28,502,692
............... 31,016,343

............. 105,400,166
............... 47,976,921
............... 33,942,738
............... 57,423,245

............... 57,423,245
............... 16,971,369

.................... 123,494
................. 1,516,441

............... 25,390,287
............... 30,662,680

33.

Total investment in parent included in Lines 26 to 31 above.....................

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

Yes[ 1 No[ ]
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and [  Property/ Total Deposit-
& Health Medicare Medicaid Benefits Program Other Casualty Columns Type
State, Etc. Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts

1. Alabama.......cocvveeereceeeereeeeee AL [N [ e | e | e [ e | eveeeinseieissieens | eeveevseessiseenenn0 [,
2. AlaSKa......ccoeeeereieieererereeenee  dAK N | s [ [ e [ e [ [0 Lo
3. ANZONA......eeeeeeeeeeeeeee b AZ ] N e [ [ [ | s [ [0 |,
4. AKansas.......ooeeeveeeeneereene e AR L Nucs | [ [ e [ e [ [ o0 Lo
5. California........ccccoevvereerreeeeeed CA | N [ [ [ [ | e [ [0 e
6.  Colorado......cccooevvererverrieneeed CO | et Nois [ [ [ [ | e [ [0 e
7. Connecticut.........ccoevvereereereeree e CT | et Necies [ [ [ [ | e [ [0 e
8.  Delaware.......cccooevrviervirsienenne
9. District of Columbia..
10.  Florida..
11.  Georgia
12, HaWali...c..ccooverereieicrcceceean
13, 1dah0....oececcecee e
14, MllNOIS......coeevererereeeee e
15, Indiana........ccoeoeveeveeercieicciinns
16, 1OWa. oo
17. Kansas........cccooevvevevieniesieienns
18.  Kentucky......ccoevevvververrieicrin.
19.  Louisiana.......cccccoeevererrererrerinnn.
20. Maire.......
21.  Maryland..
22. Massachusetts.
23, Michigan.....cccceveereesiersienenns
24, Minnesota......c.cccevvrerresieniennnnns
25, MiSSISSIPPI....cvvrvrererieeiiesiieieinens
26.  MiSSOUI....ocviriiererieisieieiseieines
27.  Montana.......ccooevevieninieieinnnns
28. Nebraska........ccoovevrerrerrierrennns
29. Nevada.........
30. New Hampshire...
31.  New Jersey......
32, New MeXiCO......cccovvrrerirrrierirrnnns
33, NeW YOrK.....oooeveeereieieiseienenns
34, North Carolina.........ccccocverrrrernne.
35.  North Dakota.......cccoevrerririernnnns
36, ONi0.cciereecee e
37, Oklahoma.........cccvevererrrerrereinns
38, OregoN....coceveererseesieeeerenvnns
39.  Pennsylvania..........cccocevrererriennns
40. Rhode Island....
41.  South Carolina.
42. South Dakota....
43, TENNESSEE.....covvverererririreireieinns
7 - - SRR
45, UtaNeccce s
46, Vermont......coeeveveenrssesnerenrenns
47, Virginia......oocveeeeeeeseeee e
48.  Washington......c.ccccoevvrrieinrinn.
49.  West Virginia
50. Wisconsin.....
51.  Wyoming..........
52.  American Samoa............cccoo.cvuene. N
53, GUAM..oecreeee e Nooreies [ [ | eeveeeeeeeeeiees | e
54. Puerto RiCO.......ccoeveeveieririiieinne Nooriiies [ [ | evevieisesieeeienens | e
55.  U.S.Virgin Islands...........ccccceouene. Nurrrnees e [ | e [ e
56. Northern Mariana Islands........... MP [N [ [ eeeeneeesiieens | e | e
57. Canada.......cccoeeerveeierrisinnnn, CAN [N [ [ [ [ e
58. Aggregate Other alien.................. (O] N0 ¢, G IS (U1 I (U1 I (01 R 0
59.  Subtotal.......ccoooevereieeeeeeeeeeees [ e XXX........ ..367,289,076 | ...... 1,555,344 | ..o (O 0
60. Reporting entity contributions for
Employee Benefit Plans..........ccccoc.. | ... XXX vveee o [ e e [ e
61. Total (Direct Business)...................... () 2 |..367,289,076 |...... 1,555,344 | ................... (U I 0
DETAILS OF WRITE-INS
58007, ettt ettt s saessenes | eesensessensensnses | eevessessinsensieniens | cvesreesiesesiessenes | creeseesesss s saesans
58002, ..ottt sttt saesaenes | eesestessessinsinsees | eevessessiesensiesiens | cvesseesessiesiesaenes | ereerieseses s saesens
58003 ..ottt sestesses s seesannes | enveesesssseniensies | erveesesiesisnsenseens | creesiesiesies s

58998. Summary of remaining write-ins for line 58..

58999. Total (Lines 58001 thru 58003 + 58998).................

.0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - No

0
miciled RRGs; (Q) - Qual

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, premiums by state, etc.
Cash collected is allocated to the resident state of the individual or group contract holder.

(@) Insert the number of L responses except for Canada and Other Alien.
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Statement as of December 31, 2012 of the HEALTH NET HEALTH PLAN OF OREGON, |NC

As of 12/31/2012

Health Net,

95-4288333

Inc. (DE)

(All Subsidiaries wholly owned unless otherwise indicated )

Health Net of
Inc. (C
95-44029.
933-030

©

lifornia,

Health NetLife

Insurance Company

(CA) 73-0654885
66141

Health NetLife
Reinsurance Company
(Cayman Islands) 98-
0409907

AA-3774176

Health Netof California
Real Estate Holdings,
Inc. (CA)

54-2174069

QualMed

Managed He
84-11

MHN Services (CA) (o)
95-4146179 84-0975985
95775
> MHN Services
IPA, Inc. (NY) Health NetHealth Plan of
13-4027559 Oregon, Inc. (OR)
93-1004034
> MHN GovernmentServices, Inc. (DE) 95800

42-1680916

> MHN Global Services, Inc. (DE)
51-0589404
Managed Health
Network (CA)
95-3817988

> MHN Government Services — Belgium, Inc. (DE)
80 -0852000

> MHN Government Services — Djibouti, Inc. (DE)
90 -0889816

Catalina Behavioral
Health Services, Inc.

z
> MHN GovernmentServices — Germany, Inc. (DE) 51-0490598

80-0852008

> MHN GovernmentServices — Guam, Inc. (DE)
90 -0889803

> MHN GovernmentServices — International, Inc. (DE)
90 -0889825

> MHN Government Services - ltaly, Inc. (DE)
80 -0852019

> MHN Government Services — Japan, Inc. (DE)
46 -1038058

> MHN Government Services — Puerto Rico, Inc. (DE)
90 -0889815

> MHN GovernmentServices — Turkey, Inc. (DE)
90 -0889824

> MHN GovernmentServices — United Kingdom, Inc. (DE)
90-0889833

nc.

|
7546

8

QualMed Plans for
Health of Colorado,

HSI
Advantage Health
Holdings, . (DE)

23-286

(DE) Inc
7299

QualMed Plans for
Health of Western

Health Net of
Pennsylvania, LLC (PA)

H

Inc.

Pennsylvania, Inc.

PA)
23-2867300 Northeast,
95010 06-111

Pennsylvania Health

Care Plan, Inc. (PA)
25-1516632

Health Net Community
Solutions, Inc. (CA)
54-2174068

Greater Sacramento
Surgery Center Limited

Health Net of
C
6976

National Pharmacy
Services, QualMed Plans for Health
84-13 of Pennsylvania, Inc. (PA)
23-2456130
95102

Inc.
01249

54 3100

g -
! ntegrated Pharmacy i
H Systems, Inc. (PA) H
$  23-2789453

5 H

the
Inc. (DE)

FH Assurance Company
Cayman Islands)
98-0150604

Foundation Health
Facilities, Inc
68-039043

. (CA)
8

FH Surgery Limited, Inc.

68-0390434

Partnership
CA)2
68-0343818

1. National Pharmacy Service, Inc. owns approximately 90% of the outstanding common stock of Integrated Pharmacy Systemslinc.

68-0390435

FH Surgery Centers, Inc.
M

Health Net Foundation,
Inc. DE
41-2241862

Health‘ Net Services,
nc.
94-3037822

68-0295375
Health Net of Arizona
Administrative Services,

Inc. (AZ

86-0660443

Health Net of Arizona,

nc.
36-309781
95206

Health Net Fede
Services, LLC (D
68-0214809

ral
E)

Health NetPreferred
Providers, LLC (DE)
61-1388903

Network Providers,
LLC (DE)
88-0357895

2. FH Surgery Centers, Inc. owns general and limited partnership units representing approximately 66% of the total equity of Greater Sacramento Surgery Center Limited Partnership(which specific percentage fluctuates from time to timp

3. Health Net Foundation, Inc. is a nonprofit, nonstock corporation exempt from federal income tax under section501 (c)(

3) of the Internal Revenue Code.

Health Net One Payment

Services, Inc. (
-215
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